17 JUN 2004

Mahat hi r - Penang

HONORARI UM PAI D TO KEDAH FOR PENANG AND SEBERANG PERAI NO LONGER
SUI TABLE, SAYS DR MAHATHI R

ALOR STAR, June 17 (Bernamm) -- Former Prime M nister Tun Dr
Mahat hi r
Moharmad has call ed for the revi ew of the honorariumof RMLO, 000 paid
by
Penang each year to Kedah for the acquisition of the Penang i sl and
and
Seberang Perai .

He said the amount was no | onger suitable at present as the
payment
agreenent was nmade during the British colonial rule.

"Kedah shoul d ask Penang for a review of the paynment," he said
at a
reception given in his honour at Wsna Darul Aman here | ast night.

The Sul tan of Kedah was al so present during the reception in
appreci ation of the services rendered by Dr Mahat hir when he was the
country's prine mnister. Kedah Menteri Besar Datuk Seri Syed Razak
Syed
Zai n.

"We rmust nmake a dermand because with RMLO, 000 now you can't even
buy a
house, or el se we ask that Penang and Seberang Perai be returned to
us," he
said in lighten vein.

He said that when the agreenent was made, the British agreed to
pay
10,000 in silver but this was | ater based on the currency of the
straits
settl enent states, whose val ue was nuch | esser

According to history, Kedah under the rul e of Sultan Abdull ah
ceded
Penang to Captain Francis Light, who represented the East India
Conpany, in
1796 and Seberang Perai in 1800 for protecting Kedah fromSi anese
att acks.

However, Kedah was defeated in 1821 and Siamwas forced to
return Kedah
to the British in 1909.

Dr Mahat hir al so sai d Kedah shoul d al so consi der char gi ng Penang
for
the raw water it had received for free for years.

" Si ngapore and Mel aka have to pay to get the water from Johor
but
Kedah, a poor state at that, supplies rawwater for free to arich
state
l'i ke Penang," he said.

He said that when the Penang state governnent privatised its



wat er
supply, it neant that it nmade noney fromthe free water it got from
Kedah.

Earlier in his speech, Dr Mahathir apol ogi sed to the Kedah state
governnent for not being able to fulfil all his promi ses pertaining
to the
devel opnment of Kedah when he was prine minister.

He hoped that the current | eadership could continue or do
sonething to
devel op the state as pl anned.

"As prime mnister then | couldn't give attention nore than
deserved to
Kedah, | est people would say that | only favoured Kedah," he sai d.
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