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KEDAH SHOULD NEGOTI ATE W TH FEDERAL GOVT ON LEASE AMOUNT, KOH SAYS

PENANG, June 18 (Bernama) -- The Kedah government shoul d forward
any
proposal to reviewthe perpetual | ease anount for Seberang Perai to
t he
federal government and not t he Penang governnment, Chief M nister Tan
Sri Dr
Koh Tsu Koon says.

The annual | ease anpbunt had so far been paid by the federa
gover nrent
according to the agreenent signed when the country achi eved
i ndependence
where the federal government had taken over the jurisdiction of
Penang from
the British, he said.

The matter is enshrined in the Constitution, told a nmedia
conf erence
here t oday.

If there were any negotiation to reviewthe | ease amount with
t he
federal government, the state government was willing to take part in
it, he
sai d commenting on the proposal by former prinme mnister Tun Dr
Mahat hi r
Mohamad for Kedah to reviewthe RMLO, 000 annual honorari umpaynent.

Dr Mahathir was reported as sayi ng that the anpbunt was no | onger
appropri ate as the paynent agreenent was si gned when Penang and
Seber ang
Perai were taken over by the British fromKedah

Dr Koh said he was confident that any negotiation on the matter
woul d
be held in a friendly manner and in a context of good cooperation
for the
interest of the two neigbouring states.

It was al so not a big issue and to date, Penang had contri but ed
a lot
to the econom c devel opnent of Kedah, whether directly or ot herw se,
he
said referring to the devel opnment of the manufacturing sector in
Sunga
Petani and Kulimas a spill-over effect fromthe devel opment of the
el ectronic industry in Penang in the 1970s.

"When Penang was facing an acute shortage of workforce in the
1990s,
t he state governnent had encouraged conpani es wanti ng to expand
their
operations to build their plants in Kedah," he sai d.



Al'l these were done under the "Proper Thy Nei ghbour" policy
propagat ed
by Dr Mahat hir when he was prinme minister, he said.

Dr Koh believed Dr Mahathir was making the proposal to review
the | ease
amount in a jest and asked the public not to be concerned into
bel i evi ng
t hat Penang dan Seberang Perai woul d be taken over by Kedah.

He also clarified that Penang was not a rich governnment as nost
recei pts were handed over to the federal governnent in the formof
t axes.

"The state government's receipts are only fromtaxes on | and and
entertai nnent, others are given to the federal governnent and since
sever al
years recently, Penang has been recordi ng budget deficits," he said.

On the use of untreated water fromthe Miuda river, Dr Koh said
it was
not appropriate for Kedah to charge Penang as it was a conmmon river
Wi th
its source in Kedah while a nmajor part of the river flowed through
Penang.

"Penang and Kedah nust al so deal with floods as a result of
overfl ow of
the Muda river and the matter shoul d not be used as an i ssue as both
states
are |like brothers who work together,'
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he sai d.
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