28 JAN 2004
KONSORTI UM EXPAND
KONSCRTI UM LOGQ STI K SET TO BE Bl GGEST LOA STI CS SERVI CE PROVI DER

By: Tengku Noor Shansi ah

KUALA LUMPUR, Jan 28 (Bernama) -- Konsortium Logistik Bhd's
consolidation with Di Perdana Hol di ngs Bhd wil|l pave the way for the forner
to be the biggest |ogistics service provider in the country.

Its executive chairman and president, Mrzan Mahathir said: "W are in
the m dst of consolidating with D Perdana Hol di ngs Bhd.

"And if we are able to do that successfully, we may be the biggest
pl ayer in the country,” he told Bernama today.

He sai d Konsortiumhad approval s fromthe rel evant authorities to carry
out the consolidation exercise

"Hopefully by the first quarter we will conplete (the whol e process),
he said.

Mrzan said with the conpl etion of the consolidation exercise,
Konsortiumwas expected to i ncrease its market share cl ose to 20 percent.

Currently, the market share is only 10 percent.

M rzan said the nerger with D Perdana would bring to the group a new
Iist of custoners, enabling the conmpany to provide a nore i ntegrated range
of logistics services to the industry.

He said the group woul d mai ntain D Perdana (as it is) for now.

"W do not want to make any drastic changes with regards to its
services. What we want to do is to back the nove," he said.

Apart fromthat, Mrzan said the group would continue toinvest inits
peopl e and the system

"I think there is a need to increase know edge and capabilities.
Konsortiumis a service conpany and | ogi stics i s not sonething that there
requires i ndept h know edge. "

M rzan said the present workers need to i ncrease their conpetency to
cope with this ongoi ng business.

He said the conpany was working on a few projects but did not
el abor at e.

Hopeful Iy, he said, these new projects will generate revenue that the
group had anti ci pat ed.

On the haul age side, Mrzan said the group hoped to up its haul age
handl i ng by 45 percent.

Touchi ng on the group's performance, Mrzan said | ast year was not a
great year as "Up tothe third quarter the results were slightly negati ve.
W hope to swing it around eventual ly."

Konsortiumhad bought over the assets and busi ness of Di Perdana for
RMBO mi | lion through the i ssuance of 50 m|lion new ordi nary Konsortium
shares at an issue price of RML. 60 per Konsortiumshare.

Di Perdana' s principle activities involved contai ner haul age,
forwardi ng, contai ner depot managenent and war ehouse servi ces.

On anot her note, Mrzan said Konsortiumwas al so set to be nmore focused
in expanding its services into the regional narkets.

He said for the past three years the group has been working on this via
its offices in Bangkok, Jakarta and I ndi a.

The group is expected to narket its services aggressively.

Asked whet her the group woul d be expandi ng i nto the huge Chi na nar ket
M rzan said, "You can't ignore China, and we have to | ook at al
possibilities to have our presence there." -- BERNAMA
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