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KONSORTI UM LOGJ STI K SET TO EXPAND FURTHER W TH THAI JV

By: Tengku Noor Shansi ah

PETALI NG JAYA, April 8 (Bernama) -- KonsortiumLogistik Bhd is
set to
be a maj or regional player in the auto | ogistics industry follow ng
a
tie-up with Thai Summit Auto Part and Industry Co Ltd for the
acqui sition
of a 49 percent stake in Silver Line Cargo.

The conpany signed a joint venture agreenment with Thai Sunmit in
Bangkok yesterday.

Silver Line Cargo, a transportation conpany under Thai Summ t
Goup, is
purely involved in trucking activities and currently handl es only 30
percent of Thai Sunmit Group's vast | ogistics activities.

Thai Summit Group, with an annual tunover of US$500 nmillion, is

a
| eadi ng parts manufacturer in Thailand for the autonotive,

not or cycl e,

agricultural machinery and el ectrical appliances. Al inall, the
group has

nmore than 30 conpani es i nvol ved i n parts manufacturing.

The executive chairman and president of Konsortium Mrzan
Mahat hir,
said the joint venture woul d enabl e the KonsortiumG oup to be one
of the
maj or autonotive | ogistics service providers withintwo to three
years.

Konsortium he said, also expected its turnover to i nprove this
year
fromthe RM10.7 million it achieved | ast year

"Through this joint-venture project, the conmpany is poised to
expand
its activitiesintototal logistics whichwll eventually handle all
| ogistics activities with the Thai Summit Group as well as expand
into the
Thai | ocal market," said Mrzan

At the signing cerenony in Bangkok, M rzan signed on behal f of
Konsortiumwhile Thai Sunmit Group president, Sonporn
Juanr oongr uangki t,
represent ed her conpany. The event was w tnessed by Mal aysia's
anbassador
to Thail and, Datuk Syed Norul zanan Syed Kamar uzanman

M rzan sai d Konsortiumwoul d be managi ng Silver Line Cargo.

"Qur imrediate priority nowis to help streanline the operations
of
Silver Line cargo by putting in place a conmprehensive process pl an
after



st udyi ng t he i nbound and out bound | ogi stics and i nventory novenent
for the
Thai Summt G oup.

"We aimto bring in our key people who will assist in the
transfer of
t echnol ogy t hrough our technol ogi cal and nanagenment resources. W
will also
train the local staff onlogistics coordination, |ogistics marketing
and
overal | operational efficiency," he said.

M rzan said he viewed this partnership as a "win-win" situation
for
bot h groups due to the vast opportunities offered by the grow ng
aut onot i ve
busi ness in Thail and.

The trend to outsource | ogistics to conpani es that specialised
inthis
area was fast devel oping in Asia, he said.

"The conpetitive inperative is that we all canill-afford to
bur den
oursel ves with investing and operating i n areas where we offer no
significant conparative advant age.

"Limted val uabl e resources are better spent on buil di ng
| eadership in
areas of core conpetence. We, at Konsortium have been buil di ng our
conpetences in the design, inplenentation and i nprovenent of tota
| ogi stics solutions for our custoners," he said, adding that the
group's
entry into Thailand woul d al so hel p | ower the cost of |ogistics
operations
for Silver Line Cargo.

He sai d Konsortium s | eadership in the autonotive sector stemed
from
its extensive experience in providing cost effective and end-to-end
just-in-tine | ogistics solutions to auto manufacturers and
assenblers in
Mal aysia for the past 10 years.

"Qur deep understanding of critical success factors of auto
industry is
the result of the |l ong termpartnership we have built over the years
of
trust, teamnork and an earnest desire to provide workabl e sol utions
for our
customers' conpl ex | ogi stics needs,"” he said.

M rzan said this val uabl e experti se had enabl ed Konsortiumto
cust om se
and streamnline activities and shorten production supply to market
cycle.

When asked whet her the partnership woul d make aut onoti ve
| ogi stics to
be one of the biggest contributors to Konsortiunmlis earnings in the
future,



Mrzan told Bernanma that it woul d be when everythi ng worked wel |l as
Thail and, with a popul ation of 62 nmillion, has a bigger market.
"W currently have a presence in Thailand, |ndonesia and | ndia
and are
now i ntroduci ng our new busi ness nodel to our prospects and
customers as
wel | as partners.
"I'n the end, we want to be where there is a potential for
gr owt h.
That's why we are aggressively expanding in Asean w th our
partners," he
sai d. -- BERNAMA
TNS SHY
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