04 JUN 2004
M TV- LAUNCH
MTV, MSIA S SECOND PAY TV, TO BEG N SERVI CES BY END- DECEMBER

KUALA LUMPUR, June 4 (Bernama) -- M TV, Mal aysia's second pay-TV
operator, run by a group of enterprising Bum putera individuals, is
expected to launch its services by end- Decenber this year offering
sone 50
t el evi si on channel s.

Its founder and deputy chairman, Datuk Rosman Ri dzuan, said t hat
whi | e
the service would initially cover the Klang Valley, it would go
nati onwi de
within 18 nonths after the commercial |aunch.

Rosman, who is also M TV s Chi ef Executive Oficer, has al so
prom sed
subscribers that "the majority of the 50 plus channels will be new
and as
yet unseen in Ml aysia."

"Cbviously, there would be some duplication of channels such as
sports
and news, where only a handful of brands (with content relevant to
Mal aysi a) domi nate," he told a press conference here today.

M TV is 40 percent owned by Rosman, 44 percent by Tan Sr
Vincent Tan's
fam | y- owned conpany and t he rest by ot her Bum putera individuals.

El aborati ng, Rosman said that Tan was a "white knight" who
agreed to
invest in his personal capacity in MTV due toits linmted financial
capabilities in comrercialising its service.

He said that he and ot her Bumi putera individuals managed to
convi nce
Tan to participate in what the latter sawwas a vi abl e proj ect since
t hey
initially found it difficult to obtain financing frombanks.

Al 't hough Tan has a sizeabl e stake, he is understood to have
gi ven
Rosman and t he ot her sharehol ders a free hand to run the conpany.

Tan is the chairman of M TV.

Sources close to the deal said that it was former Prine M nister
Tun Dr
Mahat hi r Mohamad who had asked a group of corporate | eaders to | ook
into
investing into the project.

However, it was Tan who finally took up the offer, convinced of
its
earni ngs potential coupled with the fact that it woul d be good for
t he
consuners as it would provide an alternative to the services
provi ded by



Astro.
M TV is expected to create healthy conpetition and pricing as
wel | as
enhance the quality of services and progranm ng by pay- TV operat ors.
Rosman said that MtV only needs 180, 000 subscribers to reach
operational break evenin viewof its cost-effective honegrown
t echnol ogy.
The variety of new and exciting channels fromM TV coupled with
t he
exi sting channels fromAstro woul d bring unparalleled choiceto
those
consunmers wi th enough di sposabl e i ncones to subscribe to both Astro
and
M TV.
"I'f say, 13 percent of Astro's existing subscriber base of 1.4
mllion
subscribe to M TV, we woul d have achi eved our targeted break even
point,"
he said.
Rosman al so said that "it is our intentionto list MTV on
Mesdaq as
soon as it is practical in order for the Ml aysian public to
participate in
our future success."”
He said that M TV s technol ogy platformis not Digital
Terrestria
Tel evi si on Broadcasting (DTTB) and neither does it uses satellites.
It entails a homegrown Internet Protocol Television (IPTV)
t echnol ogy
platformover last nmile Utra H gh Frequency (UHF) distribution
"W hope to nmake Mal aysia a showcase for our homegrown
t echnol ogy,
whi ch we believe adds credibility to the governnent's Miltinedia
Super
Corridor (MSC) initiatives."
In the process, it would provide cheap and fast | nformation
Technol ogy
(I'T) deploynent for the country," he said.
"We need 18 to 20 transm ssion towers in Peninsul ar Mal aysia and
we are

still undertaking site surveys for Sabah and Sarawak, " Rosman sai d.
The cost of each transm ssion tower woul d be cheaper than

| aunchi ng

satellites.

Anal ysts said the nove to have two pay-TVs woul d overcone the
nonopol y
hel d by Astro and i n the process further enhance the liberalisation
of the
nedia industry inline with the governnent's stated policy.

Al so, there were too many conpl aints over Astro i nposing
addi ti ona
fees, its interruption of services when it rains and quality content



stemming fromits constant reruns.

Rosman said: "M TV s intentionis to provide a very broad
spect rum of
i nternational channel s and conprehensi ve vernacul ar packages t hat
Wil |
address the tastes of all Ml aysians for entertai nnent, education,
news and
current affairs.” -- BERNAMVA
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