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MM CH P TO BE MANUFACTURED | N M SI A BEFORE YEAR- END

KUALA LUMPUR, March 2 (Bernanmm) -- The Mal aysia M crochip,
better known
as the MM Chip, is ontrack to be manufactured at Silterra Ml aysi a
Sdn Bhd
facility, a government-owned sem -conduct or manufacturer based in
Kul im
H gh Technol ogy Park, before the end of the year.

FEC (M Sdn Bhd (FEC Mal aysi a) chi ef executive Kunioki |chioka
said
that initially, the chip will be manufactured in Japan at a cost of
10 yen
(about 38 sen) per chip.

The cost will be reduced further in the future, he said at a
briefing
on the devel opnent of the chip.

"Currently, we are doing the evaluation test for the MM Chip,
and t he
engi neering sanple i s schedul ed to be conpleted in April," Ichioka
sai d.

MMChipis the first contactless chipinthe world that operates
on all
frequencies from13.56 MHz to 2. 45GHz.

It isthe first multiband IC (integrated circuit) Chip in the
wor | d,
the first to have infrared nmethod of data witing and the snall est-
cl ass
built-in antenna chip in the world, readable and witable.

The Mal aysi an governnent acquired the property rights to the WM
Chip
fromJapanese sem - conduct or devel oper FEC Inc for an undi scl osed
anmount in
Sept enber | ast year.

FEC Mal aysia is a joint venture between the Ml aysi an gover nnent
and
FEC Inc formed to carry out the busi ness devel opment for the W
Chi p.

FEC Mal aysi a' s executive director, Major Gen (R) Datuk Gophal
Randas,
sai d that engi neering sanple nmodel will be ready in three weeks'
time,
whil e the technical sanple will take another three weeks to be
conpl et ed.

Ranmdas said that the manufacturing will be undertaken in Japan
first as
the facility in Malaysia is not ready.

He expected the dermand for the MM Chip to outstrip supply.



He said that Iris Corporation Bhd wants to order 100 mllion
chi ps,
while China will be a potential big market.

I chi oka, who is also the CEO of FEC Inc, said that severa
countries
such as China, Taiwan, Canada, US and Australia have expressed
interest in
t he chi ps.

He said that China is keen to participate in the Ml aysian
nat i onal
project, Canada and Australia are interested to use it for their ID
(identification) card, while Mexicois interested to use it for its
el ection card.

In Japan, he said that Toppan Forms Co Ltd has introduced the
chip at
its booth at the IC Card Wrld 2004 exposition in Tokyo.

"We are al so considering establishing a working rel ationship
with The
Aut o- | D Labs, Japan, an organi sation that has shown consi derabl e
i nt erest
in the chip," he said.

He added that The Auto-ID Labs is one of the international
or gani sations which are laying the gl obal standard for radio
frequency
identification (RFID).

He said that FEC Mal aysi a had al ready di scussed with Iris
Cor poration
on the chip applications and are working on proposals to submt to
vari ous
mnistries.

Former Prime M nister Tun Dr Mahat hir Mohamad, the main
supporter of
the MM Chi p, said that the chip prototype has been denpbnstrated as
wor kabl e
and the private sectors are anxious to nmake use of the chip.

"That is progress enough for us. As to the application, it is up
to us
to find the various applications,” he said when asked about the
progress of
t he chi p.

Dr Mahathir said the MM Chip is nmeant for use worldw de for a
range of
applications, and Mal aysia will be manufacturing, supplying and
l'i censing
t he usage.

M nister inthe Prime Mnister's Departnent, Datuk Seri U ama Dr
Rai s
Yatim who is also chairman of the MM Committee, said that the
usef ul ness
of the chip such as inidentification and taggi ng has been i ndi cated
to
various mnistries and their response had been encour agi ng.



The MM Committee is an i ndependent authority set up to approve
and
nmoni tor the usage of the internationally conpetitive MMChip,
| ocally and
abr oad.

Apart fromDr Rais, its nenbers are Tan Sri Dr Zaharudin |drus
(Sci ence
Advi sor to the Prine Mnister), Datuk Dr Mohaned Arif Nun ( CEO of
Mul ti medi a Devel opnent Cor poration), Abdul Rahi mMkti (principal
secretary, Mnistry of Finance) and | chi oka. -- BERNAMVA
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