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JAKARTA, Jan 20 (Bernanmm) - The proposed Jakarta nonor ai
project, to
be devel oped by a consortiumthat al so includes a Mal aysi an conpany,
is
facing a glitch due to a dispute with the city authority over the
zone of
operati on.

Jakarta Governor Sutiyoso said that the project covering a
di stance of
27km dual -1i ne el evated nonorail systemcosting sone US$540
mllion, due
to be | aunched next nonth, mght be delayed i f the probl emwas not
settl ed
soon.

"W have to find other investors fromSi ngapore or Britain if
the
consortiumfail to neet the tine schedule set for the project,"” he
said
here when commenting on the proposed project, part of the public
transportation programe to reduce chronic taffic jaminthis city
of 12
mllion people.

The consortiumPT I ndonesian Transit Central (1TC) - that
conprise PT
Adhi Karya, d obal Prefes Synergy and Radi ant Utama, and M Trans
Hol di ng
Sdn Bhd, had si gned an agreement in Kuching, Sarawak | ast August, to
devel op the project.

The signing was wi tnessed by the then Prime M nister, Tun Dr
Mahat hi r
Mohamed and Presi dent Megawati Sukarnoputri, who was on a state
visit to
t he nei ghbouring country.

M Trans Hol ding, was said to be interested to develop only the
| ucrative zone known as the "green-line," a 14.8kmring serving the
I ndonesi an capital's golden triangle of Sudi rman Road, Senayan and
Kuni ngan, with 16 stations.

The ot her section of the project involves the "blue |ine"
descri bed as
| ess lucrative ring of 12.2kmrail, connecting Kanpung Mel ayu in
East
Jakarta, and Roxy in West Jakarta, to serve 13 stations.

The entire project expected to be conpleted in two and hal f
years, w ||
to connect Bekasi in the East and Tangerang, to the west of the
capi tal



The city authority had | ast Thursday, |aunched a busway system
from
Blok M in the southern region to the Kota Railway Station in the
nort hern
corridor of the city, as part of its integrated effort to inprove
the
public transportation systemto reduce traffic congestion

Sutiyoso said that he would open its offer to other investors
from
Si ngapore or Britain which had al so registered their interests, if
t he
Mal aysi an- backed consortiumfailed to meet the need of the city's
public
transportation progranmme.

Meanwhi l e, PT I TC director, Sukmawati Sjukur, was quoted by the
English
daily "The Jakarta Post" as saying that the consortiumwas stil
negoti ating with the Mal aysi an partner over the issue.

She said that if the negotiation ended i n a deadl ock, the
consortium
woul d |1 ook for other source of finance like firms fromJapan or
Canada
whi ch had al so submitted their offers. -- BERNAMA
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