12 FEB 2004

PROTON- TANJUNG MALI M

PROTON TG MALI M EXPECTS TO CONTRI BUTE RM700 MLN- RML BLN | N EXCI SE
DUTY

| POH, Feb 12 (Bernanma) -- The RML.8 billion new state-of-the-art
Prot on
assenbly plant in Tanjung Malimis expected to contri bute between
RM700
mllion and RML billion a year in excise duty once its production
capacity
reaches 150,000 cars a year

Proton Tanjung Mali mchi ef executive officer, Datuk Kamaruzaman
Dar us
said that they were working hard towards achei ving the target and
the pl ant
was currently churning out Proton's newest nodel, the GEN 2.

"The plant is built with the | atest technol ogy as Proton strives
towards efficiency. W want to be efficient in assenbling the car
mar ket i ng and servicing,"” he said after an e-Eksai s si gni ng cer enony
here
t oday between the Royal Custons and Exci se Departnent, Proton
Tanj ung Malim
and RHB Bank.

The deal was to enabl e the new nanufacturing and assenbly pl ant
to
subscribe to the e-Eksais systemwhich would all owfor online
regi stering
and payment of excise duty on new cars.

The event was wi tnessed by Deputy Finance M nister, Datuk Dr
Shafie
Mohd Sal | eh, Custons Deputy Director-General (Managenent), Dat uk
Rashi d
Bol ong, and Proton Director of Operation, Datuk Kisai Rahmat.

The plant |ocated in Proton City, about 11kmfrom Tanjung Malim
Wil |
produce Proton's new generation of cars and the first is GEN 2,
whi ch uses
Proton's own desi gn canpro engine.

Built on a 512-hectare site which is alnmst five tines the area
of the
Shah Alamplant, it is expected to produce up to 150,000 units per
year.

The plant itself has the capacity to produce up to one mllion
vehi cl es
per year conpared with the Shah Alamplant whichis limted to
produci ng
only 230, 000 units per year.

The ground breaki ng cerenpbny for Proton City was officiated by
former



Prime M nister, Datuk Seri Dr Mahat hir Mohanad on March 1996 but t he
proj ect was suspended i n January 1998 due to t he econom ¢ recessi on.
It was
restarted in January 2002 and conpl eted at the end of |ast year.
Kamar uzaman said the plant, which is likely to have between
1,200 to
1, 800 workers by end of the year, faced many chal | enges.
"I't's a new platformwhi ch uses a | ot of technol ogy and requires
a lot
of capability and expertise. W are al so usi ng new engi ne while the
manuf act uri ng process i s al so new whi ch needs new t hi nking as
well," he
added.
He said the Shah Alamplant will continue to produce ot her
nodel s such
as Iswara, Wra, Waja, Satria and Perdana.
On the e-Eksai s, Kamaruzanan said it would help Proton to becone
nor e
efficient and generate considerable savings in ternms of tine, cost
and
manpower .
Unl i ke the conventional systemthat requires the subm ssion of
seven
copi es of the Excise 7 formper car, the e-Eksais transacti on would
be done
via a fixed and secure lease line, online. Wth the click of a
button, the
approval and rel evant informati on woul d be rel ayed back to Proton
Wi thin
m nut es of submi ssion.
The Proton plant in Shah Al amwhi ch has al ready adopted the e-
Eksai s
system submits applications averagi ng 600 vehicl es per day and | ast

year,
t he national car maker saved RM393, 400 in terns of docunentation
i ncurring

only RML7, 000 which is the annual subscription fee for e-Eksais.
Perak's CustomDirector, Mbdhd Sehan Awang said that with the
system
there was no need for Proton officials to cone daily to Ipoh to
regi ster
and pay the excise duty.
"At the end of the day, RHB Bank will submt a statenent to us
on the
daily transacti on and how nuch Proton pays for excise duty. It's a
24 hour
systemand we wi Il have our own check and bal ance system " he added.
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