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ABU DHABI, May 5 (Bernama) -- An unregul ated environment in
whi ch
foreign investors are left without any fetters ontheir activities
may not
hel p econom es of countries that receive foreign direct investnent
(FDI),
former prime mnister Tun Dr Mahat hir Mohamad sai d.

FDI was touted as the nost inportant contribution to economnic
grow h,
but it would work only if it was carefully managed, he said.

"Ml aysi a has benefited fromforeign direct investnent. But this
is due
tothe country's control and regul ati on of foreign investnents.
W t hout
these controls foreign investnent may not be so beneficial to the
country, "
Dr Mahathir told a regional conference in Abu Dhabi on Tuesday.

The conference di scussed the issue of attracting foreign
i nvestnment in
non-oil sectors in the six countries of the Gulf Cooperation Counci l
(GCO).

"Atotally unfettered and unregul ated FDI may hel p a country
desi rous
of growing its econony. But it is inportant that host countries
under st and
t he dangers they may be exposed to," Dr Mahathir said.

Speaki ng about Ml aysia's experience in attracting FDI, the
former
prime mnister said the country was no | onger "too dependent" on
FDI .

"Because Ml aysi a has gai ned expertise in manufacturing, we are
(no
| onger) not too dependent on FDI. W still want to attract them but
our own
i nvestnents have made up for the slowdown in the flowof FD . This
capacity
of the locals is very inportant,"” he said.

"As nmore and nore countries vie for FDI, the investors wll
become nore
demanding in their requirenents. In the end, the benefit fromFDI
Wil l
becone | ess and | ess,"” Dr Mahat hir said.

He said |ately Mal aysia had to conpete with China and its "very
| ow
| abour cost" for FDI.

"W have no choice but to offer better terns. By studying the



advant ages of fered by China and those offered by us, we are able to
hi ghl i ght Mal aysi a' s conpar ati ve advant ages, " he sai d.

Talking to reporters later, Dr Mahathir urged the GCC states to
find
ways to reduce their dependence on foreign workers as the Arab bl oc
nmoved
to diversify its petrol eumbased econony.

The focus in the econom c diversification drive should be on

hi gh-tech
and know edge- based i ndustries, he said.
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