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KUALA LUMPUR, Jan 12 (Bernama) -- Sal con Bhd is optinistic of
t he
group's future as recent devel opnents in the water and sewage
i ndustry,
bot h donestical |l y and overseas, had conpl enented the strategic
initiatives
set out by its managenent.

Its chairman, Tan Sri Razali Isnmail, said the governnment was
gi ving
i ncreasi ng enphasi s on water infrastructure devel opment in the
country.

Wat er has beenidentified as a priority sector for devel opnent under
t he
8th Mal aysia Plan (8MP).

Sal con i s invol ved in designing, constructing, operating and
mai nt ai ni ng of muni ci pal potabl e water, sewerage and i ndustri al
wast e- wat er
facilities.

"Atotal of RM3.97 billion has been allocated for the water
sector
under 8MP, whi ch was 66 percent higher than the governnment spending
under
7MP," he said in the first annual report of the conpany and group
for the
period ended July 31, 2003, rel eased today.

Razal i said devel opment works under the government's Nationa
Wt er
Resources Master Plan were expected to cost RVb1.9 billion over a
50-year
peri od (2000-2050).

In July 2003, the Works M nister, Datuk Seri S Sany Vellu, had
announced that the federal governnent woul d assune control of water
managenent fromstate governnents by the end of 2003 after
di scussing the
i ssue at the National Water Council neeting held in Putrajaya
chaired by
the then Prime Mnister, Tun Dr Mahat hi r Mohamad.

"We al so see opportunities in Non Revenue Water (NRW as it
addr esses
the i ssue of pipe | eakages and ensures efficient distribution of
wat er
produced.

"I'n the 8MP, the governnment introduced a denand managenent and
conservation strategy to reduce NRWfrom39 percent in year 2000 to
31
percent in year 2005," he said.



Currently Sal con i s undertaking a NRWproject in Sandakan,
Sabah.

"Wth good track record in Mal aysia, Vietnamand Thail and, we
have
further expl ored new markets such as Chi na whose mar ket provi des
tremendous
opportunities to tap Buil d-Cperate-Transfer concessions to inprove
t he
group's steady i ncone streans over the | onger term

"W expect the sewerage market to sustainits activities at
| east for
the short termas there is conti nued demand and renewed i nterest in
sel ect ed segnents of the property market coupled with the
governnent's
initiatives to stinmulate the construction sector," Razali added. --
BERNANA
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