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CUSTOVS- UNDERDECLARATI ON
CUSTOVE MUST ADDRESS UNDER- DECLARATI ON OF | MPORTED CARS, SAYS ASNVAT

By Ahmad Farizal Abd Haj at

KUALA LUMPUR, July 21 (Bernama) -- The Royal Custons Departnent nust
address increasing allegations of Approved Permits being abused through
under -decl arati on of inported cars, failing which it could affect the
conpetitiveness of national cars, the head of a top notor firmsaid here
t oday.

"Strictly, nobody shoul d under-declare,” said Tan Sri Asmat Kamal udi n
the chai rman of UMW Hol di ngs Bhd and forner secretary-general of the
M nistry of International Trade and I ndustry.

"Under-decl araton is sonmething that the Custons Departnent shoul d be
awar e of and address," especially those cars that conpete with the Proton
and Perodua," he told Bernanma when net at the official opening of the
i ndustrial automation seni nar here today.

Both the Proton and Perodua are national cars.

Asmat, who is al so chairman of Perodua -- which is 38 percent-owned by
UMW Hol di ngs, said this asked to comment on APs and t he under-decl aration
of inported cars.

The subj ect has erupted into a controversy and a hot topic at the
ongoi ng UWMNO General Assenbly for which Asnmat's fornmer boss and M nister of
International Trade and I ndustry Datuk Seri Rafidah Aziz has cone under a
| ot of flak.

The controversy erupted when forner Prinme Mnister and Proton advi ser
Tun Dr Mahat hir Mohamad said recently the i ssuance of a | arge nunber of
these permits had led to unfair conpetition against the national car; that
many i mporters were under-declaring prices and selling cars at a price that
was | ower than the actual price; and questioned how 20 conmpani es were given
the bul k of nore than 50,000 APs when the government's aimwas to assist as
many Bum putera busi nessmen as possi bl e by spreadi ng out the issuance of
APs.

Rafi dah replied to points raised by Dr Mahathir after Prinme M nister
Dat uk Seri Abdul | ah Ahnmad Badawi asked her to do so to stop specul ation
that these APs were bei ng abused.

Asmat said that "everybody should pay the duty based on the val ue of
the products they want to bring and it is not just cars, it should be for
anything (i nmported)."

"Even handbags, you cannot say it is one dollar when it is ten dollars.
The governnent is aware of the views expressed on the APs and has to take a
deci sion,” he said.

Besides this, he said if the problemwas |eft unchecked, it would
af fect collection of revenue due to the government (and) "if the governnent
does not collect the right duties because of under-declaration, the
gover nment | oses noney."

Turning to the protection of the the | ocal autonotive industry, he
said: "For us, as autonotive players, if the government neans to protect us
and it is not sufficient (because of under-declaration), then we are not
getting the right protection that we deserve."

As for Perodua which has 80 percent |ocal content, he said that "at the
monent, we have a good car such as the Myvi that has been well received."

At the UWNO assenbly, UMNO Youth's information chief Datuk Azim Daim
spoke of a conpletely-built-up (CBU) inported car he bought for RML60, 000,
only to see within a few nonths a conpl et el y-knocked-down version of the
same nodel being sold for RML20, 000.



He al so said that a conpany | ater opened a factory to nake al nost
i dentical cars, with only a nane change and priced each ar RMLOO, 000.

Newsreports quoting industry sources said that under-decl aration was
causi ng the government to lose millions of ringgit in taxes.

They said some inporters had gone to the extent of mininmising their
exposure on government taxes by splitting their purchase orders whereby the
exporter woul d invoice the inporter based on the second purchase order
only.

The inporter would then declare to the Custonms only one purchase order
whi ch neans the selling price to be declared by the Custons woul d be based
on only half that of the actual price of the cars.

Besi des this, the sources said the invoice used for Custons Declaration
woul d include fictitious paynents purported to have been nade by the
importer, running to several thousands of ringgit per car, as the
manuf acturer i s supposed to send personnel to Mal aysia to oversee the
after-sal es service

Many quarters have called for a review of the AP systemintroduced in
1970 which they see as only enriching a sel ect group of individuals and
conpani es rat her than devel opi ng a wi de pool of Bum putera entrepereneurs
in the auto sector. -- BERNAMA
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