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MAHATHI R- CURRENCY
DR M GOVT SHOULD DETERM NE VALUE OF CURRENCY, NOT THE MARKET

KUALA LUMPUR, May 10 (Bernama) -- Tun Dr Mahathir Mhanmad said the
| ocal currency val ue should be determ ned by the governnment and not the
mar ket as the latter was subjected to mani pul ati on

"(And) W have to determ ne (the value) based on our economic
strength," he said, in answering a question fromthe floor at the 2005 CFO
(chief financial officers) Conference entitled "Driving Profitability in
Today' s Econony" here today.

The fornmer Prine Mnister was guest speaker, delivering his special
address on "Ml aysia I ncorporated - Revisited", at the conference which was
opened by deputy Finance Mnister Datuk Dr Ng Yen Yen.

Dr Mahathir said when the governnent decided on the currency contro
before, it had planned what shoul d be done all the tinme to remain
conpetitive

Anong ot her things was by studying the fluctuations of nei ghbouring
currenci es, whether they depreciated or appreciated by 20 percent.

"To remain conpetitive, we should consider reval uing our currency," he
sai d.

For instance, he said the greenback had deval ued by three percent to
the Euro, now trading at 130 US cents per Euro as against 80 US cents
bef ore.

As the local unit was tied up to the greenback, he said the Ringgit had
al so depreci ated agai nst the Euro, pound sterling and the Yen, when these
countries were Malaysia's big tradi ng nations.

When deval uing or revaluing the Ringgit, Dr Mahathir said the
governnent had to decide on both the pros and cons.

Many factors nust be studied carefully by the governnent as the
country's econony was based on exports of inported conponents and these
i nports were expensive under the current value but should the |ocal unit be
revi sed upwards, the cost of these conponents woul d be cheaper.

In answering a question froma Singaporean participant on the "Ml aysia
Bol eh" motto, he said it was to convince Ml aysi ans that they could do what
ot hers do.

He said after 400 years under colonial rule, the confidence of nost
Mal aysi an was shattered as they felt that they could not do many things.

"However, in order to progress, we have to overcone that," he said.

These were done by showi ng themthat Ml aysia was once the bi ggest
rubber and tin producer and as it industrialised, it became the biggest
producer of nicrochi ps.

Its trade is also big and it is beconming the 17th | argest trading
nation in the world despite its size and small popul ation.

Dr Mahathir said Malaysia's trade was doubl e the country's GDP (gross
donestic product) when conpared to that of Japan which was only 20 percent
of its GDP while the United States' contribution was 70 percent.

Meanwhil e, Dr Ng Yen Yen in her opening address said the CFO s
traditional responsibility of keeping the conpany's bal ance sheet and
report on results could no Ionger be further fromthe reality of today.

In such an integrated and gl obal market, the role of the CFO s had
evol ved to that being financial gatekeepers for conpanies, in raising
nmoney, shaping strategic planning and overseei ng nmanagenent initiatives. --
BERNAMA
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