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DR MAHATHI R NOT' SURPRI SED W TH TENGKU MAHALEEL' S DI SM SSAL

By Siti Hawa O hman and Nor Hayati Mida

KUALA LUMPUR, July 26 (Bernama) -- Proton adviser Tun Dr Mahat hir
Mohamad saw it comi ng and was not surprised by the decision to end the
tenure of Tengku Tan Sri Mahal eel Tengku Ariff as group chief executive
of ficer of Proton Hol di ngs Bhd.

He said he had suspected it for sonme tinme and this could have been
because of the coments made by Tengku Mahal eel on Proton and the nationa
autonotive policy to the "Oriental Daily" newspaper

"That coul d have been a good reason for dismssing him | nade the
m st ake of supporting himbut he was not dismi ssed on that ground. But now
this ground is perfect, no flawat all, very legal and in accordance with
the constitution and | aws of the country," he said.

Dr Mahathir told a press conference here today that he was inforned by
phone yesterday by Proton Hol di ngs chairnman Dat uk Mohd Azl an Hashi m of the
deci si on nade by the board to end Tengku Mahal eel's tenure and had recei ved
a copy of the press statenent nmade by the board this norning.

On the fact that he as an adviser was infornmed nuch later, he said: "I
amnot the British adviser where you have to tell himfirst (and) when he
said no, you don't do but | ama Ml ay adviser, you tell (ne) after."

When asked as to whether he would stay on as advi ser, he answered:

"Unl ess | amdismi ssed. "

As to whether his views woul d be considered by the board after this, he
said my views were nothing as an advi ser.

"If they like nmy advice, they follow, if they don't |ike, they don't
follow, " he said

Asked about his feelings regarding the whole matter, the former Prinme
M nister said what he felt did not make any difference to anybody but what
woul d happen to Proton should be a concern of the whol e nation because it
was a national industry.

Dr Mahathir al so regarded his position as adviser to conpani es and
authorities as a national service and except for Petronas, he did not
receive any pay for his job

He is adviser for Proton, Petronas, Langkawi Devel opnent Authority and
Ti oman Devel opnment Authority but said only Petronas paid himRML5,000 (with
RVb, 000 deducti ble as tax) which he was not aware (at first) as it went
straight into his account.

During the press conference, the former premer hinted that as far as
he was concerned there was no failure on the part of Tengku Mahal eel which
cost himhis post.

He said the fornmer chief executive officer (CEQ) had built the capacity
of Proton to such an extent that it inpressed other foreign carnakers.

For exanple, he said Vol kswagen had wanted the design work done by
Prot on because the design capacity and early devel opnent of the car in
Ger many was rat her expensive and woul d have cost five tines nore than that
done in Mal aysi a.

"It is amazing (such) capability of Proton under Tengku Mahal eel but
maybe the board thinks the profit was not good enough so it shoul d change
for a better CEO who can make nore billions. It is the right of the board
to dismss anything," Dr Mahathir said.

He said that he was quite sure Proton woul d be better under the new
nmanagenent .

Prior to his retirenent at end Septenber, Tengku Mahal eel woul d be



taking | eave effective today.

Prot on had appoi nted Dat uk Ki sai Rahmat, currently director of
operations, and Datuk Kamarul zaman Darus, currently CEO of Proton Tanjung
Mal i m Sdn Bhd, as joint chief operating officers to run Proton Hol di ngs.

Dr Mahahtir said that anong the reasons for ending his tenure was that
Tengku Mahal eel did not agree with the inferior terns offered to himin
renewi ng his contract with the conpany.

However, Dr Mahathir said that the CEO deserved to be paid nore for
good wor k done at Proton.

"For me, | don't expect (that). Look at the ness | |eft behind when I
stopped being Prine Mnister. Now the governnent got no noney. | spent
everyt hing," he said.

He sai d that Tengku Mahal eel had rang himup to tell himwhat had
happened and he sounded sad.

"He is very sad. He didn't cry but other people may cry because he is
very manly. He is sad because he has great |ove for the work he is doing,"
he added.

As for Proton's direction after this, Dr Mahathir said those running
Proton shoul d know better than himas the renpval of Tengku Mahal eel nust
result in inprovenent and pick-up in sales.

As to whether he was told of the successor, he said Azl an did nention
sonet hi ng about headhunting but no nanes were nentioned.

Dr Mahathir said he was not chanpi oni ng Tengku Mahal eel but his concern
was the national car which he had started before the CEO even joi ned the
board.

"When you do sonething to build upon and it | ooks successful, you would
want to see it successful. These boardroompolitics which spilled over
other politics with powerful hands which m ght be involved. But ny concern
is for Proton, the national project,"” he said.

He [ anented that Mal aysia was a Third World country but the nationa
car was still around whereas others |ike M5 Rover, Austin and Mrris were
al ready out.

He said Proton would end like that if not nanaged well but he said the
board woul d find the best way for Tengku Mahal eel's repl acenent and per haps
pay his successor nmore for his brains.

As to whether a foreigner mght run the conpany, Dr Mahathir said
cynically that, "we have seen foreigners running Ni ssan. Actually
Mal aysi ans are not very capable, therefore we shoul d get foreigners,
including in running our country. W can have foreigners as Prine M nister,
why not, if he has the brains.™

He said Tengku Mahal eel was not an engi neer but a historian, and
therefore was not qualified to run Proton. "But how he managed to convi nce
peopl e how he could run Proton for seven years and make noney, | don't
know, " he sai d.

As to whet her Tengku Mahal eel woul d receive a gol den handshake, Dr
Mahat hir quot ed what was being said by Azl an that what had happened before
he becane the chai rman was not his business, inplying that Tengku
Mahal eel ' s past service was not sonething he would | ook into despite having
served for seven years.

He recal |l ed that when Datuk Mohd Nadzni Mhd Salleh | eft Proton after
helmng it for three years, he was given a gol den handshake of RML mlli on.

As to the inpact the whole matter would have on the deal with
Vol kwagen, Dr Mahathir said the deals and cooperation mght still inprove.

And whet her Tengku Mahal eel was agai nst Vol kwagen buying a stake in the
nati onal carnaker, he said Tengku Mahal eel did not say so.

As for his own views on this, Dr Mahathir felt that Proton shoul d make
an assessnent whether it was a worthwhil e proposal but maintained that he



was not agai nst Vol kswagen taking up a stake in Proton.

"I have no say. | amnot in the governnment," he said, adding that
Vol kswagen was i nterested in having nutual cooperation with Proton which in
turn could benefit the national carnaker.

He al so said that many conpanies were interested in Proton but to
remain a national car, Proton should always hold the majority sharehol di ng
so that it would not nerely be assenbl ers.

Asked about the scrapping of the ringgit peg to the US dollar, Dr
Mahat hir said that the |l ocal unit was strengthening and that the peopl e who
deci ded on the new regi ne knew what they were doing. -- BERNAMA
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