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PETALI NG JAYA, June 8 (Bernamm) -- Proton adviser Tun Dr Mahat hir
Mohamad cl ai s that the dunping of foreign conpletely-built-up (CBU) cars
into the country at bel ow cost are affecting the national car nmeker's
conpetitiveness.

"I don't know how far it is true -- (but) CBU cars are being inmported
at bel ow cost and sonetimes even | ess than the cost of raw materials,” he
sai d.

Agai nst such a scenario, he said "a |lot of people said Proton is
protected, but we sonetines dispute it."

As such, "there should be a level playing field when conpeting," he
sai d when asked to comment on Proton's sal es and export performance and the
reasons why he wanted the list of recipients of Approved Permits (APs) to
be nade public.

He said this to reporters after visiting The G onotif College of
Mal aysi a here.

"We can't understand this (cars sold at below cost). That is why we ask
the Iist of APs be nmade public, then we will know whether the foreign-nmade
cars are being protected or Proton is being protected,"” he said.

"I don't like people to nake accusati ons agai nst the governnent, that
is why | want the list to be made public but that's just ny opinion, its
all right if that is not the policy," said the former prine mnister.

He al so said while the governnent said recently the names of AP hol ders
woul d not be publicised, Dr Mahathir questioned why his son's nane was
menti oned as the AP hol der of Porsche cars.

Asked why he asked for the AP list to be divulged when it was not done
during his tenure as prenier, he said:

"When | was accused of cronyism | revealed all the recipients of the
contracts to silence the critics. It turned out that those who nade
accusations agai nst the governnent of practicing cronyismwere the ones who
benefitted fromthe contracts."

Dr Mahathir said the AP systemwas in force even before he becane prine
m ni ster.

"When | canme there | cut down the nunbers of APs because they were
selling the APs and there was going to be a denonstration and great deal of
anger," he said.

"The AP systemis a good system but you cannot give too |avishly
wi t hout consideration of the | ocal market,"” he said..

"The foreign cars are al so protected because if they cone in with a
very low |l anded price, in away it is protected," he said.

He adm tted Proton would not be protected forever.

When asked whet her Proton asked nmore concessions such as tax rebates
si nce the government was expected to unveil the new tax structure sonetine
this nonth, he said; "As far as | know, we are not asking for anything
nmore. We only asked for what is available at the nmonent."

He said every country has its own industry to protect which "di sabl ed"
Proton to enter sonme countries because they have regul ati ons, sone kind of
import permts, etc.

"If other countries inposed the sanme agai nst us we should reciprocate
the sane way. That is fair. But other countries can dunp (their cars),
basically its dunping. If in US you can get into trouble for dunping. But
here apparently there's no investigati on about the charges that the foreign



cars were comng in being underquoted than the original price," he said.

He said there were those who found | oophol es so that they are not
af fected by inport duties.

Asked on criticismover Proton's poor performance in export markets, he
said it was not so easy to explain

"Initially, we wanted to introduce Proton to foreign markets, and we
were prepared to | ose noney. W want to see whether Proton can conpete in a
foreign market, so it was sold at a |l ow price and succesfully entered
Eur ope and ot her markets."

He said; "W can't go on selling cars at bel ow cost because as the
mar ket grew, and Proton's nane and capability is already known, we wanted
to make noney and (therefore) no longer priced it as a | ow cost car.
Naturally, there was a dip in sales.”

"On the other hand, we are losing | ess as we are no | onger selling at
bel ow costs as our objectives are different now

He said that it was far better than losing a ot of nmoney with a big
figure of exports.

"But conpared with other Ml aysian branded products, | think Proton
actual |y has done nmuch better

"We produce 25,000 cars a year initially in the beginning, but now we
are produci ng nore than 200,000 units, you cannot say we are not naking
nmoney, " he sai d.

"Al t hough percentage wise, it (sales) may has gone down but vol une wi se
it has never gone down," he said. -- BERNAMA
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