24/ 02/ 2005
Court - Perwaj a
FI NANCE M NI STRY BELI EVED IN CHI A'S ABI LI TY, COURT TOLD

KUALA LUVPUR, Feb 24 (Bernama) -- The Finance Mnistry fully believed
in former Perwaja Steel Sdn Bhd managi ng director Tan Sri Eric Chia's
ability to run the Perwaja group, the Sessions Court here was told today.

Former Perwaj a group director Datuk N k Mohamed Affandi N k Yusoff said
that personally he too believed in Chia's ability and had made a proposa
on the matter in his nmenorandumto the then finance mnister, Datuk Seri
Anwar | brahi m

In the nmenorandum dat ed June 12, 1993, N k Affandi inforned Anwar that
Chia's services were needed for at | east three nore years and that if Chia
resigned, it was feared that Perwaja's position would be affected.

"At that tinme, | totally believed in Chia's sincerity. That's why the
Perwaj a board did not suspect that he had personal interest in the award of
contracts to contractors," he said.

He was testifying at the trial of Chia, 73, who is also former managi ng
director of Perwaja Rolling MII| and Devel opment Sdn Bhd, charged with
commtting criminal breach of trust involving RW6.4 nmllion at his office
at Menara UBN, Jal an P. Ram ee, here, between Nov 4, 1993 and Feb 22, 1994.

Al ternatively, he is charged with approvi ng paynent of the amount
wi t hout the approval of the Perwaja Rolling MII and Devel opnent Sdn Bhd
board of directors or tender comittee at the sane place and tine.

Cross-exam ned by defence counsel Datuk Mihammad Shafee Abdul | ah, N k
Affandi said that although the board of directors had full trust in Chia,
the latter was not given full authority to choose the contractors.

However, the board left himto do his work and if Chia needed to report
anything to it, he would do so, he said.

He al so agreed that Chia was brought into Perwaja to revive the conpany
by former prine mnister Tun Dr Mahat hir Mhamad, who believed that Perwaja
coul d be revived and that Chia could do it.

The trial before judge Akhtar Tahir continues tonorrow.
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