05/ 07/ 2005
MAHATHI R- PETRCOL
MALAYSI ANS TOLD TO BE REALI STI C AND ACCEPT PETROL PRI CE HI KE

KUALA LUVPUR, July 5 Bernama) -- Ml aysi ans should be realistic in
accepting the fact that petrol and diesel prices may eventually increase if
the the high world oil prices persist, said Tun Dr Mahathir Mhamad

Dr Mahathir said the government surely would not like to raise prices
of petrol and diesel. However, if the skyrocketing world oil prices
continue, "I don't think it has any choice."

"It is normal to increase the (donestic) price of petrol because at the
monent it is terribly underpriced. How can you expect to maintain the old
price?" asked the forner Prime Mnister as he conpares the price with the
gl obal crude oil prices, currently hovering at around US$60 per barrel.

Dr Mahathir, who is Petronas adviser, was asked to comrent on the |ong
gueues at petrol stations |ast week when rumours spread of an inpending
hi ke in petrol and di esel prices.

Prime M nister Datuk Seri Abdull ah Ahmad Badawi had quashed the runours
but stressed that a cabinet sub-conmittee on petrol had been asked to nake
speci fic recomendation in view of the high world oil prices.

Dr Mahathir said when it came to price increase, Ml aysians were not
very realistic.

"They think anything they buy should not go up but anything that they
sell should go up," he told a press conference after w tnessing a signing
cerenmony on the acquisition of Franklin Mnt Porcelain Manufacturing Sdn
Bhd by Royal M nt Ml aysi a.

"I was in England recently and the price of petrol over there was
al rost RW7 per litre. | was shocked that not a word was sai d about petro
prices at RW per litre. No body conpl ai ned,"” he said.

In conparison, he said, in Malaysia it was totally the reverse. \Wen
for instance, toll rates were increased, he said there was public uproar,
with remarks like "how can this be, people will suffer.”

At RML.57 per litre, he said Malaysia's petrol price was considered to
be one of the | owest anbng Asean countries. -- BERNAMVA
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