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PROTON- VENDOR
M SCONCONCEPTI ON OVER SUBSI DY | S UNFORTUNATE, SAY PROTON VENDORS

KUALA LUMPUR, July 6 (Bernama) -- Proton Vendors Associ ati on today
descri bed as unfortunate, remarks that the governnment's protection for the
national car naker is actually a subsidy for its vendors.

"The word "subsidy"” is a subjective issue and the m sconception is
unfortunate,” said the association's president Dr Wan Mbhanmed WE.

On Tuesday, Proton Advisor Tun Dr Mahat hir Mhamad in a press
conference had said that if Proton was not to be protected, then it should
not be requested to carry the burden of sourcing parts and conponents from
the | ocal vendors.

"It is not a subsidy for Proton really. It is a subsidy for these
vendors," the forner Prime Mnister said in reference to South Korean cars
inmported with a | anded price which he believed was bel ow nanufacturing
cost.

Dr Wan Mohaned, in a statenent today stressed that the appointment of
vendors was based on busi ness considerations with enphasis on quality, cost
and delivery (QCD).

"As a matter of fact, local vendors are required to be conpetitive and
continue to be even nore conpetitive in viewthat the various conditions
such as nmandatory deletion item (WMD), |ocal manufacturing conponents and
parts (LMCP) and rel ated duties have been reduced significantly or
removed. " he sai d.

Noti ng many ot her m sconceptions of the Ml aysian | ocal vendors, he
said despite sone initial shortconings at the infancy stage of the
devel opnent, the vendors have positively contributed to the growth of the
nati onal autonotive manufacturing i ndustry.

"Today the vendors have reached a | evel where they are ready and abl e
to conpete within the framework of free and fair trade,” said Dr Wan
Mbohared.

He pointed out that the association had reaffirned its comtnment to
ensure that |ocal vendors who are not prepared to i nprove and be
conmpetitive in areas such as quality, cost and delivery (QCD) will need to
be phased out.

"It is generally accepted that the market forces have direct inpact on
their survival," he added.

Expl ai ni ng that the autonotive manufacturing industry is not solely
about producing notor vehicles, he said it is a precursor to the growth of
other related industries that include the resource based sectors (rubber,
pet rochem cal and pal m products) netal, plastic, avionic, electrical and
el ectroni ¢ sector

He disclosed that out of RM20 billion invested in devel oping the
infrastructure of the autonotive manufacturing industry, the vendors al one
have i nvested RML3 billion

The investments cover design, engineering, testing and production
capabilities as well as enhanci ng human resource assets and skills.

"An autonobile or a car consists of 20 to 30,000 parts and conponents,
thus it spurs the devel opnent of other related industries, new
entrepreneurs, industrialists, financiers, service providers and nmany
ot hers.

"There is therefore a synbiotic relationship between car manufacturers
such as Proton and Perodua and t he vendors. This coexistence is essential
and critical to the success of the autonotive manufacturing industry," he



sai d.

Over the years, he said the vendors have inproved their technical and
managenent capabilities and achi eved hi gher |evels of discipline and
prof essi onal i sm

"Their efforts and determ nation have contributed to the present
stature of both Proton and Perodua. This healthy relationship nmust be
recogni sed as critical to the continued success of both the conpanies,"
said Dr Wan Mohaned.

Turning to the National Autonotive Policy (NAP), due for announcemnent
this Septenber, he said the associati on has organi sed vari ous neeti ngs,

di al ogues and conferences with nmenbers and i ndustry pl ayers.

From the outcome fromsuch interactions and feedback, the association
has submtted its recommendations to the rel evant authorities.

"The association will continue to work closely with all parties to
ensure the Mal aysi an autonotive nanufacturing industry will grow and
conpet e successfully donmestically and globally," he added. -- BERNANA
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