05/ 05/ 2005
MAHATHI R- PEGGE NG
NO NEED TO FLOAT RINGE T, SAYS TUN DR MAHATHI R

KUALA LUVPUR, May 5 (Bernamm) -- The governnent can appreciate the
ringgit without having to float the currency, former Prime M nister Tun Dr
Mahat hi r Mohanad sai d here today.

"If the governnent wants to strengthen the currency, it can firmthe
ringgit at 3.5 or 3.0 per US dollar, then currency traders will not be able
to do anythi ng because whatever they do the ringgit will still remain fixed
by the governnment," he said.

Currency traders could not dunp the ringgit if the country has such a
nmechanism but if the ringgit was floated, there could be sinlar threats
fromcurrency traders |like before, he told reporters here today.

He al so said that the current value of the ringgit did not depend on
t he mar ket val ue.

Dr Mahat hir was responding to comments by sone quarters that the
government coul d de-peg the ringgit, but they worry that currency traders
woul d dunp the ringgit once the governnent renoves the pegging.

He had earlier |launched a coffee table book "Into The Ice," witten by
Dati n Paduka Sharifah Mazlina Syed Abdul Kadir, at a high tea organi sed by
PENI AGAWATI or Associ ation of Bum putera Wonen i n Busi ness and Prof essi on.

Sharifah Mazlina, who heads PENI AGAWATI's Sports and Recreation Bureau
is the first Asian Whnan to cross the Antartica on a solo ski-sailing
expedition in Decenber 2004.

However Dr Mahathir said that it was for the government to deci de on
whet her or not to appreciate the ringgit.

He said that when the governnment fixed the ringgit at 3.8 per US dollar
in 1998 to protect the currency during the Asian Financial crisis, it had
al ready said that it woul d observe the novenent of other currencies.

"I amquite sure the governnent is doing that, they will have to
observe the neigbouring countries' currencies, observe the value of the US
dollar, the euro, the pound (and) the yen."

"These are things that the government has to do in order to ensure that
Mal aysi ans get the best out of using their own currency,"” he said.

Dr Mahathir, who is also chairman of the Antartica expedition, said in
ot her countries, the people had the tendency to use foreign currencies
(that is) the US dollar, "but in Ml aysia nobody uses foreign currencies
because our currency is very stable and strong."

Asked whether this (appreciation of the ringgit) is a suggestion to the
governnent, Dr Mahathir replied: "No,no,,,.l amno |onger the prine
m nister, | have no suggestion, but the nmechani smhas al ready been put in
pl ace."

In recent nonths specul ati on has been nounting that the governnent wll
unpeg the ringgit because of the depreciation of the US dollar. -- BERNAMA
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