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MAHATHI R- SUCCESSI ON
PROTON HAS CAPABLE PEOPLE TO BE | TS FUTURE LEADERS, SAYS TUN MAHATHI R

PUTRAJAYA, Feb 5 (Bernanmm) -- Proton has capabl e peopl e who can
eventual |y take over the | eadership of national car maker from chief
executive officer (CEQ) Tengku Tan Sri Mahal eel Tengku Ariff, said conpany
advi ser Tun Dr Mahat hir Mhanmad here t oday.

"I notice that there are sonme very experienced people in Proton, who
can take over from Tan Sri Mahal eel (when the tine conmes), he told a nedia
conference at his office in Yayasan Perdana here.

He was responding to a question on whether Proton needs a | eadership
succession plan follow ng reports that Proton wanted to repl ace Tengku
Mahal eel

"Nevet hel ess, the board is entitled to bring in somebody from outslde,"
the former prinme mnister said.

Asked whet her the governnment has nmade any decision to extend Tengku
Mahal eel ' s contract which expires next nmonth, the former prinme mnister
said he did not know about it.

He gave a simlar answer when asked about a report claming that Proton
Hol di ngs Chai rman Dat uk Abu Hassan Kendut resigned early this week because
of Dr Mahathir's alleged interference in plans to restructure Proton's
nmanagenent ,

Dr Mahathir, who played a pivotal role in the setting up of Proton in
the 1980s, said he only knew about the report when an | ndonesi an reporter
asked himabout it while he was visiting Tsunani-hit Aceh yesterday.

"I don't contact the Proton board (on the matter), | don't see why |
shoul d go and ask, are you angry with me, am| giving you a headache, are
you resi gning.

"I read the report in the newspapers. If they want to tell ne then they
can tell me, if they don't tell ne also it does not nmatter."

On the sane note, Dr Mahathir said he had never asked Tengku Mahal ee
whet her or not he wanted to stay on with Proton.

"He has been in contact with nme because we were di scussing severa
things. In fact | can tell you that | becane a test driver for Proton's new
car which will be launched early this year,"” he said in jest.

Meanwhi | e, touching on production, the former prine mnister said that
the current shortage of steel sheets nmay |lead to some sl ow ng down in the
producti on of Proton cars.

"Even if you want to buy steel, you want to pay a high price, there's
not enough steel to be bought," he said.

As for Proton's technical collaboration with Europe's |argest
aut onoti ve manuf acturer Vol kswagen, Dr Mahathir said it would not be
j eopardi sed i f Tengku Mahal eel |eft the conpany.

He al so said that Proton had done reasonably well despite stiff
conpetition fromsone foreign makes and little government protection.

He expl ai ned that the 300 percent excise duty inposed on high capacity
engi ne cars was introduced well before the inception of Proton to deter
peopl e from buyi ng petrol -guzzling cars and not neant to protect Proton.

It was al so a source of revenue for the governnment, which needed noney
to run the country, Dr Mahathir said.

As for the conpetitive pricing of foreign cars, which are flooding the
Mal aysi an nmarket, he said: W are nystified how anybody can build a car and
export it with a |l anded price of RML1, 000 and even RMB, 000. | npossi bl e.
This conpares with the RvM30, 000 cost per car by Proton."



Nevert hel ess, he acknow edged that foreign car nmakers produced cars by
the nmillions each year, thus giving themecononies of scale.
Dr Mahathir al so disclosed that Proton was shopping around for the best

engines for its cars after a recent nove to source engi nes fromFrench car
maker Renault. -- BERNAMA
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