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By: Shakir Husain

DUBAI, May 16 (Bernama) -- Muslimcountries nust develop Islamc
banking institutions in order to create non-usurious sources of funding,
former Mal aysian prime minister Tun Dr Mahat hir Mhamad sai d.

Countries borrowi ng fromusurious foreign banks and institutions such
as the International Mnetary Fund (I M) and the Wrl d Bank ri sk becom ng
"a kind of debt-slave to the |lenders,” he told an Islam c finance
conference here Sunday.

Dr Mahat hir said governnents should first |ook at interest-free sources
in their quest for project financing.

"There is no reason why Muslinms and Muslimcountries cannot have access
to Islam c finance for whatever needs. The skills in the nmanagenent of
| sl am ¢ banki ng have al ready been devel oped," he said.

He said now Muslimcountries needed the political will to develop their
Islami c financial institutions.

"The nmeans and systens are there. It is for us to deci de whether we
shoul d apply our wealth in accordance with our religion or not," Dr
Mahat hi r sai d.

He called on rich Muslimcountries to "consider it their duty to
provide Islam ¢c banking facilities to save Muslins fromany form of
debt - sl avery. "

Dr Mahathir said he would not "pass any judgenent on anyone if such
facilities are not available in Islamc countries."”

I slami c finance experts point out that many Miuslimcountries are stil
not ready to create |l egal franeworks for the sector, which is growing in
popul ari ty anong popul ati ons and has w t nessed phenonenal grow h.

"Today |slam c banki ng has devel oped new i nstrunents in order to
conmpete with usurious banking and to provide better alternatives. As a
result |slamc banking has becone nore attractive,” Dr Mahathir said.

He warned that "borrow ng beyond our capacity to repay can result in
our being debt-slaves to other nations.”

Sone poor debtor countries use up to 85 percent of government revenue
to pay the |l oans, and to ensure paynents international agencies such as the
IM= would "literally take over the managenent of the country's econony,”
the former prinme mnister told the conference.

Taking a dig at the huge US foreign debt, Dr Mahathir said if a country
is powerful, then it can "go on spendi ng borrowed noney" w t hout worrying
about defaul ting repaynents.

"You don't have to pay because your | enders dare not bankrupt you. The
USis not in trouble despite owing the world US$8 trillion. If it is
bankrupted, it and the | enders would | ose all their noney."

He said the | enders have already lost a third of the nobney owed to them
by the US because of the dollar's falling value. -- BERNAMVA
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