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What a party!while it |asted

Lee Siew Lian
ITwas a sign of the tines that Zainal AlamKadir changed his cat's vet.
Fed-up with the long wait to have his big affectionate Persian, Creany,
attended to, the then-business reporter had popped his head into the
exam nati on room The vet was operating on a | arge German Shepard, his
gl oved hands bl oody up to the wists.
"Just then, the phone rang. He dropped everything, and ran to answer it.
"I't was fromhis remsier. He didn't mss a beat. "Buy two lots of this,

sell 20 lots of that... buy this, sell that'. | found another vet."
Li kewi se, anot her col |l eague says:
"I was inthe dentist's chair, having sone fillings done. The phone rang

and it was his broker, of course. You' d never guess what happened next!

"He Il eft his index finger in ny mouth, all of the five or 10 m nutes
t hat he was di scussing the market with his broker... tugging at my nouth
every tinme he got excited."

Those were the days of the Super Bull run. Ten years ago tonorrow, the
stock market had hit its all-tinme high. On Jan. 5, 1994, the benchmark
Kual a Lunpur Conposite I ndex closed at 1, 314.46 points, having risen as
hi gh as 1,332 points during the day.

The euphoria that gripped the country then was pal pable, and, at the
centre of it all, was the huge non-stop party that was Kual a Lunpur.

"Uno's was the | atest club to open, and it was the place to be. | would
sit at the bar after work, and total strangers would buy nme jug after jug
of Long Island | ced Tea. Everyone was partying and all the girls wanted
the Charriol cable watch,"” says Raj K, a bean-counter turned entrepreneur

"I renmenber going for a 10-course dinner in Cheras that cost RML2, 000
for a table of 10. The restaurant had flown in sonme celebrity Hong Kong
chef, and one of the courses was called "Mllionaire's Fried Rice'.
Soneone el se picked up the bill, not ne."

Cl ubs such as Hard Rock Cafe, Branigan's and Fire were packed wall-to-
wall with revellers; stricter drink-driving aws had yet to be introduced.
Many of the clubbers were young deal ers and anal ysts, who fanci ed
t hensel ves the Mal aysi an "Masters of the Universe".

And tycoons, and "stockists" through which syndi cat es oper at ed,
patroni sed karaoke cl ubs |i ke Del uxe, Superstar and Seasons, drinking and
singing up bills in the tens of thousands of ringgit.

"I had just cone back fromAustralia, which was going through a
recession. The partying in KL was a huge shock. Wat | saw was crazy.

"But | had a great tine," says Raj, grinning.

The madness was pervasive. Taxi drivers to doctors, housew ves to
engi neers, everyone was "playi ng" the market.

It was the Asian Super Bull, and the Kual a Lunpur St ock Exchange had
been on a wild rally that doubled its benchmark index in a year. It saw
nore shares traded in 1993 than in the previous 20 years, and had
sur passed t he New York Stock Exchange in terns of daily vol une. Kual a
Lunmpur finished 1993 as the sixth best-perform ng stock nmarket in the
wor | d.

"(In the tinme) you went to the toilet and cane back, you coul d nake
RML, 000, " says technical chartist SN Lock, a col umi st for Busi ness Ti nes.

"l used to give " Market Tal k' roadshows in Sarawak, starting in Kuching
and going on to Sibu, Bintulu and ending in Mri. Four, five hundred
peopl e showed up each tinme, sonetimes nore.



"I woul d anal yse a stock's chart in Kuching, and by the tine | reached
Sibu, it would have hit the target price. So | would have to revi se the
charts and the targets, and then in Bintulu, the stock would have hit or
exceeded those (new) targets as well.

"Peoplein Mri used to ask ne “why don't you start your roadshow from
Mri for a change? ™"

The 100-st ock Kual a Lunpur Conposite | ndex then consisted of 85
counters; shares of heavywei ght Tel ekom Mal aysi a were tradi ng at above
RV23 each, and Tenaga Nasi onal RM20

The best thing to own at the tine was the flip-top McroTAC, which
Mot orol a cl ai med was the |ightest nobil e phone in the market - if you used
its slimbattery. A cool RMWD, 000 got you the nobile phone with 45 m nutes
talk-tinme and ei ght hours on stand- by.

A Tai Ko Tai - the label arrived fromHong Kong with the McroTAC s
brick-1ike predecessor, the 800g DynaTAC that was just over a foot |ong
with the attached antenna - was sonething to be envi ous about; not that
you could actual ly get through to your broker

Sabahan Joseph Anbrose Lee, then a new y-varni shed tinber tycoon and not
yet a Datuk, once threw his M croTAC out the wi ndow of his Mercedes.

"Usel ess thing. | can't even get through to nmy broker. Pay so nuch for
what ?" he said after a particularly hot and frustrating day i n the stock
mar ket . He bought hinself the even slimrer McroTAC Lite.

O her cel lul ar operators, such as Mbifon and Enmartel had yet to start
up, and Cel comwas effectively the sole player. But its anal ogue ART900
systemwas not al one i n being regul arly congested; the sheer vol une of
calls to dealers and rem siers tied up even Tel ekom s fixed |ines and
exchanges.

I ndeed, congestion was the order of the day - tel ephone |ines, roads,
office building lifts. Kuala Lunpur's Gol den Tri angl e was often just one
large traffic jam as retail investors headed for trading galleries where
they coul d monitor stock prices. The galleries were full of punters
puf fi ng away; the ban on snoking i n encl osed spaces woul d conme only | ater

in the year.
Ironically, it was the need for more infrastructure - frompower to
hi ghways to tel ephone lines - that becane the major draw for billions of

ringgit fromforeigninvestors; stocks such as Renong, United Engi neers
Mal aysi a, and YTL woul d benefit until the Asian financial crisis started
in 1997.

Meanwhi | e, the Super Bull strained trading systens which struggled to
handl e the huge vol une of transactions. Al though transactions on the KLSE
was el ectronical ly mat ched, shares were still represented physically in
the formof scrip and certificates.

The KLSE had just started noving away fromphysical delivery with
stocks, with only its new Second Board of small conpanies trading
scripless at the tinme.

Di spatch boys woul d casually zip around the city on their kapchai with
mllions of ringgit worth of stocks in their bags. Hundreds of thousands
of share certificates were couriered up and down daily on the al nost
conpl et ed North- Sout h Expressway, between the capital, Penang, |poh, and
especi al Iy Si ngapor e where Ml aysi an shares were still being traded on the
over-the-counter CLOB narket.

Stock certificates were regularly mslaid; or mstakenly, and sonetines
fraudul ently, transferred. One former auditor recalls participatingina
spot check that the nascent Securities Conm ssion conducted on sone
st ockbr oking firnmns.

"There were share scrip everywhere. In drawers, in cupboards, on the
fl oor under the deal ers' desks. The market was so hot that no one could



keep up.

"But it didn't seemto matter, because everyone was nmaki ng so nuch
nmoney, and on contra too, " he says. Buying and then selling before paynent
is due is a contra trade

Securities firms' "back-roomboys" were used to working into the wee
hours on heavy tradi ng days sorting out orders, updating records and
checking scrip. But it was worth it, because the stockbroking firnms were
handi ng out nul tiple-month bonuses: to deal ers, anal ysts, back-roomstaff,
and drivers - at tines every three nonths.

Even wi t hout the bonuses, they were all rich fromtradi ng on stock
mar ket tips; sonme office boys could afford to buy Hondas and Toyot as.

It would not last. The Super Bull had owed nmuch of its energy on huge
i nfl ows of "hot noney", specul ative foreign funds drawn by hi gh i nterest
rates. Hedge funds had been betting that the ringgit, and other Asian
currenci es, woul d continue to strengthen agai nst the greenback. The
ringgit was then RM2.57 to the dollar.

St ocks such as Berjuntai Tin, H com Kramat Tin, Lingui and Apex Equity
had seen their prices multiply nore than 10 tinmes during 1993.

Signs were already there that the Super Bull was peaking; authorities
fromthe KLSE t o Bank Negara, and even then Prine M nister Datuk Seri Dr
Mahat hi r Mohamad, were trying to tal k the market down. But what retail
i nvestor coul d resi st the phenonenal | y easy pi cki ngs?

On Jan. 5, the day of record highs, they piled into | oan stocks of
conpani es such as Hexza, Aokam |1 QO and Lien Hoe. The transactions were
fundanental | y unsound, for these debt securities were trading at far nore

than they woul d ever be worth inreality. Still, if they got out fast
enough, they woul d make | oads of nopbney.
Share prices fell the next two days but it was considered normal, it was

not i medi ately obvious that the party was over; just "a breather" after a
good, strong run, market comentators insisted.

So investors scranbled to subscribe for two i ssues on the pronise of
wi ndfall profits onlisting day. The overwhel mi ng response for Petronas
Dagangan and H comforced i ssui ng house M DFCCS t 0 use St adi umMerdeka's
car park as a collection point.

But even as the central bank spent day after day nopping up excess
liquidity inthe financial system it took one man to bring the narket
back to its senses

On Jan. 11, 1994, newspapers ran a Bernama intervieww th Tun Dai m
Zai nuddi n, then the economni c advi ser to the Governnent, who denied his
runoured participationin a slewof stocks whose prices had surged to
di zzyi ng hei ghts.

One newspaper had headlined the article: "Daim Get out now, don't say
we didn't tell you".

"I just play for pocket noney. | need sone noney for weekend spendi ng
but people say | ama big player," the forner Finance M nister said.

These words were fol |l owed by aggressive central bank noves to stemthe
flows of "hot money", and the first risein key USinterest rates for five
years. |n Kuala Lumpur, stockbroking conmpanies cut trading |ines and
force-sold clients' shares

By February, bourses across Asia went into a freefall; Singapore, Hong
Kong, Thail and, Philippines and others.

But the benchmark i ndex managed to recover, and stayed above 800 points
for the next four years - until the Asian financial crisis. The 1994 hi ghs
remai n unsurpassed to date, and the KLCl is currently trading just under
800 points.

Chartist Lock believes breaking this record is not that inportant.

"Technically, it doesn't really matter. The all-tine high is inportant



nmostly for market psychology. It will just take time for the market to
build up towards the next cycle.

"Now, it is consolidating. Capital is also expensive. Those days a
rem sier could put RMLO, 000 down as deposit and get a RML million trading
limt. Now, you have to coll ateralise everything.

"Back then, there were nore than 20 “syndi cates' operating. Now, | don't
think there are nore than five."

So when does he expect the next Super Bull?

"You coul d say there has already been one."

He circles the i ndex chart between 1998 and 1999. Ironically it was the
rebound foll owi ng the Asian financial crisis, when the KLCl al nost
guadr upl ed over 17 nmont hs. The Mal aysi an stock market had rallied after
sel ective capital controls were i nposed, and t he wor| dw de t echnol ogy and
I nt ernet bubble foll owed soon after.

"And don't forget 1995-96 when the Second Board | ed the narket." Those
were the hey-days of incredible gains in stocks such as Repco Hol di ngs,
Associ ated Kaolin I ndustries or AKI, Instangreen, and when initial public
of ferings, |ike Transocean, Latexx and Bi na Darul aman, opened w t h nassi ve
prem unms over their offer prices.

"Fromthe charts, you can see there are seven, eight years between
cycles." Lock smles and says, "2005? 2006?"
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