22/ 04/ 2004
RMLO, 000 ai d for higher education

By Azura Abas
KUALA LUMPUR, Wed. - Children fromlowincome Mal aysian famlies stand to
gai n RMLO, 000 fromthe Governnent for their further studies.

This comes with one proviso - their parents nust have a savi ngs account
for themw th the National Hi gher Educati on Savi ngs scheme to be | aunched
soon.

Hi gher Education M nister Datuk Dr Shafie Mohd Sall eh said the schene
was open to children of all ages.

He said depositors would have to be fromfam|ies earning a comnbined
nmont hly i ncome of | ess than RML, 000.

Shafi e sai d the maxi mum RMLO, 000 nat chi ng grant coul d only be wit hdrawn
after 10 years.

"\When depositors reach 18 years and need the noney to pursue their
tertiary education, they can withdraw all their savings, interests,

di vi dends and t he mat chi ng grant fromthe Governnent," he told reporters
after chairing his post Cabinet neeting today.

Shafi e added depositors coul d wi t hdraw any anount under the schenme and
enjoy pro rata subsidy fromthe Governnent with interests and dividends if
they did not want to pursue tertiary education.

The schenme was proposed by former Prine Mnister Tun Dr Mahat hir Mohamad
in the 2003 Budget on Aug 20, 2002.

Dr Mahat hir had said that the schene was being set up to ease the burden
on poor parents bearing the educational expenses of their children.

Shafie said four banks - Bank Bumi putra Conmerce, Bank Pertani an, Bank
Rakyat and Bank Si nmpanan Nasi onal - had been appointed to oversee savings
under the schene.

"The savings will be invested in various Islamc instrunments where
depositors, apart fromgetti ng Governnment grant, will al so get dividends."
On National Hi gher Education Fund, Shafie said students who took | oans
now have a three-year grace period i nstead of six nmonths to pay the | oans

t hrough i ncome tax deducti on.

"We understand that students need tinme to find jobs. Sone can only
secure jobs after six nonths or nore upon graduation.

"Still, they have to keep us updated every six nonths about their work
status over that three-year period," he said.
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