21/ 09/ 2004
“Chia said Dr Mgave mandate to run firm

By Rosnhazura |drus

KUALA LUMPUR, Mon. - Forner Prime Mnister Tun Dr Mahat hir Mhamad and
fornmer Finance M nister Datuk Seri Anwar |brahimfigured promnently in
the Eric Chia corruption trial today.

Tan Sri Zainal Abidin Sulong, a former chairman of Perwaja Goup told
the court that Chia clainmed that he was given the nandate by Dr Mhathir
to run the conpany.

He said Chia, 72, sent a note to himin 1996, where he seenmed not to
recogni se the Board of Directors and M nister of Finance as authorities to
whi ch he had to report and from whom he had to seek approval

Zai nal Abidin, who is chairman of the Ml aysi an I ndustrial Devel opnent
Authority (Mda), also read out aloud in court other parts of the note
whi ch stated that:

* Chia reports directly to the Prine Mnister on a nonthly basis.

* Chia does not receive salary and benefit fromPerwaja for the duration
of his service

Zainal Abidin is the 20th prosecution witness at the trial of Chia, who
is alleged to have dishonestly authorised the paynent of RMr6.4 mllion
for technical assistance when no such paynent was due to NKK Cor poration.

Alternatively, he is charged with dishonestly disposing of the funds by
entering into an agreenment with NKK Corporation and authorising the
paynment of the anpunt w thout the approval of the board of directors or
the tender committee of Perwaja Rolling MII Devel opnent.

Zai nal Abi din was asked by Seni or Deputy Public Prosecutor Datuk Mhd
Yusof Zainal Abiden whether it was stated anywhere in the note that the
Prime M nister gave approval that one could disregard the board and the
pr ocedur es.

He replied: "I don't renmenber reading it because if it was there, |
woul d have read. "

He al so told the Sessions Court that Anwar |brahi mgave Perwaja Stee
speci al exenption by not requiring Chiato refer to the Finance Mnistry
for approval for purchases and contracts above RML5 m |l 1lion.

He said Chia inforned the board of directors of Perwaja Steel that Anwar
had invited himto the mnister's office on July 3, 1993, and granted him
the exenption by waiving a circular dated Aug 6, 1985.

The Aug 6 circular directed all government conpani es and agencies to
refer to the mnistry for approval for contracts and purchases of RML5
mllion and above.

It also directed these conpanies to brief the nmnistry on their plans
for such purchases or projects.

Zai nal Abidin said that Chia al so suggested that he be nade the chairnman
of the tender conmittee while the other two nenbers were Ni k Mohd Affand
Ni k Yusoff (the Mnistry's representative in the board of directors) and
Zubi r Embong.

Asked whet her Chia was happy with the formation of the tender committee,
Zainal Abidin said: "I amnot sure of the position, whether he was happy
or not.'

However, at a board neeting of Perwaja Steel on May 30, 1993, he
informed the Board that at the time he took over as the nanagi ng director
in June 1988, the conpany managed wit hout the tender conmmittee.

Chia went on to say that the systemw thout a tender conmittee had
proved to be effective and suitable, he added.



The hearing conti nues.
( END)
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