22/ 06/ 2004

KonsortiumLogi stik sees | osses narrowi ng this year

By KANG SI EW LI
LCAd STI CS conpany KonsortiumLogi stik Bhd said yesterday it expects a
narrower net |oss for the year endi ng Decenber 31 2004 as a new busi ness
strategy, cost-cutting and an i nproved situation in the car market is
hel pi ng its performance.

Executive chairman and president Mrzan Mahathir said the group is
"wor ki ng hard" to reverse |last year's loss although it is not possible to
predi ct whether it will succeed.

"(Still,) theresults this year will definitely be nuch better than
| ast year's," he told a news conference after the group's annual genera
neeting in Subang Jaya yest erday.

Konsortium Logi stik has since | ast year reduced its exposure to its
traditional businesses and noved up the | ogistics val ue chain, a nove
that has started to show results.

Revenue rose 9 per cent year-on-year for its |ogistics services unit,
whi ch provi des end-to-end | ogi stics coordi nati ng services.

KonsortiumLogistik reported a net |oss of RVMB8.2 m|lion on a | ower
revenue of RM11.0 million in fiscal 2003 conpared with a net profit of
RML5.5 million on a revenue of RV236.8 million the previous year. It
posted | osses of 21 sen per share | ast year conpared to earni ngs of 3 sen
per share the year before.

For the first quarter ended March 31 2004, the group posted a net | oss
of RMB million on a revenue of RMA5.2 million. Losses per share were 1.65
sen.

Mrzan said the group's first-quarter results are not indicative of
subsequent quarters as January to March represents a traditional slow
period in its business.

Konsortium Logi stik's revenue declined 11 per cent |ast year, due in
part to the continued aggressive di scounting in the container haul age
sector and the uncertainties surroundi ng the autonotive sector.

M rzan said the contai ner haul age busi ness was the main contributor to
the group's contraction in revenue as many nore haul age conpani es
scranmbl ed to gain nmarket share at the expense of profits.

"The cont ai ner haul age busi ness has continued to feel the pressure
under the liberalisation of the sector by the Governnent since 2000.
Overcapacity in the marketplace (with sone 60 players today) and the
i ncreasi ng operating costs due to higher fuel prices, while tariff rates
remai n constant over the | ast 30 years have added trenendous stress to
our business," he added.

He said the group's container haul age busi ness suffered a | oss of RW.7
mllion last year as it noved to align the assets enployed with a reduced
busi ness si ze.

However, Mrzan, who is al so Contai ner Hauliers' Association of
Mal aysi a president, said that in his nmeeting with Entrepreneur and
Cooper ative Devel opnent M ni ster Datuk Mohanmed Khal ed Nordin | ast week,
the latter has given the assurance that his ministry will not allow a new
entrant into the industry.

"He (Mohaned Khal ed) understands the situation in the container haul age
i ndustry and seens to be supportive of the idea that there should be a
strong contai ner haul age industry in Malaysia. And | believe that he wll

take steps to ensure that the industry continues to be viable," said
Mrzan.



Meanwhi | e, M rzan said KonsortiumLogistik has received approval from
the Securities Comission (SC) to acquire Di perdana Hol dings Bhd and i s
awai ting the SC s approval for Di perdana Hol dings to sell.
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