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Deal ers attribute fall in Proton shares to del ayed selling

ZURAI M ABDULLAH

PROTON Hol di ngs Bhd shares cl osed sharply | ower on resum ng trade
yesterday, after their suspension on March 24 to facilitate the conpany's
reor gani sati on.

Proton was the day's second top | oser, easing 70 sen to cl ose at
RMVB. 15, off its reference price of RM. 85.

The Kual a Lumpur St ock Exchange Conposite I ndex was up 2.85 points to
864. 04.

Deal ers said the decline was partly due to del ayed selling, as Proton's
shares were suspended during the market's recent downturn.

I nvestor sentinents were further danpened by news of a managenent
revanp and t he deni al by General Mdtors Corp (G that it was intalks to
buy a stake in Proton, anal ysts said.

"The market was excited about the prospects of GMbeconi ng a new
forei gn sharehol der, but this died down with the denial," Comerce Asset
Fund Managers Sdn Bhd anal yst N k Hadi Mahnood sai d.

GV the world's |argest carmaker, clarified on Wednesday that there
wer e ongoi ng tal ks between Proton and GM Daewoo i n Sout h Korea about
possi bl e product and engi neering col | aborati on, and not negoti ati ons
about a stake as reported by news wires.

Proton, a newinvestnment firmw th four divisions, took over the
listing status of Perusahaan Ot onpbil Nasional Bhd in a one-for-one share
swap.

Prot on was down 35 sen within 50 nminutes of relisting on a vol unme of
20,500 shares. It closed the day with 695, 000 shares changi ng hands.

Anal ysts said there is an upside to Proton, provided that the quality
of its coming newcars live up to the market's hi gh expectations and the
cars are well-received.

"Proton has | owval uation, tradi ng at about 25 per cent di scount of the
sector,"” said NNk Hadi, who rated the stock a "buy" with a target of
RML1. 60.

Anot her anal yst said the Gen.2 and two conpl etely new desi gns Proton
plans to introduce this year will trigger a turnaround given that the
mar ket has been starved of new nodel s.

Proton, with over RMB billion in cash, has aggressive plans to conmpete
wi th others gl obally.

The plans include putting up to 20 all-new nodels on the road over the
next 10 years.

Ni k Hadi has forecast Proton to nake a net profit of RM627 mllion on a
turnover of RW.46 billion for the year ended March 31 2004.

For financial year 2005, the net profit and turnover have been
projected at RMB76 nmillion and RVB. 49 billion respectively.

"We have factored in the contribution fromthe Gen.2 and cost savi ngs
fromother new nodel s for our financial year 2005 projection."

The newcars, to be fitted with Proton's own Canpro engine at its brand
new plant in Tanjung Malimin
Perak, are expected to hel p cut production cost by 20 to 40 per cent.

Reuters Estimates' poll of 19 brokers has forecast a net profit of
RV649.5 million for 2004, considerably | ower than the RML. 14 billion
Prot on made previously.

K&N Kenanga said the foreign participationin Protonislikely to be a
| ong-drawn issue until the Government conmes out with a clearer indication



on the Asean Free Trade Area as well as the inplications on the car and
car parts industries.

K& is maintaining its "market performer” rating on Proton.

Based on the indication fromProton adviser, former Prime Mnister Tun
Dr Mahat hir Mohaned, the carmaker is unlikely to be sold to a foreign
party.

However, Proton is interested in a foreign alliance to assist in
engi neering and product devel oprent.

Dr Mahathir reiterated that the conpany now needs partnerships, but on
its own terns.

"Proton, | think, wants to remain Proton, renai n a Mal aysi an conpany,
but it is not against foreign alliances,” he was quoted as sayi ng by
Reut ers.
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