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Forei gn funds rev up chase for index-1inked bl ue-chips

MUSTAPHA KAM L

ATTRACTED by strong earni ngs results posted by key Ml aysi an banks and
some maj or corporations in 2003, foreign funds have been revving up their
chase for index-linked bl ue-chips on Mal aysi a Securities Exchange Bhd
(MSEB) since early February, market sources say.

The funds now account for close to 40 per cent of the average daily
tradi ng volume on the | ocal bourse conpared with a | evel of between 25
and 30 per cent during normal or quieter trading days, they added.

The authorities declined to disclose official figures on the increased
foreign fund participation, but market sources said the bul k of the
foreign fund i nvest nent appeared to be coni ng via Hong Kong and
Si ngapore. It is understood that nany of themare US-based investnent
f unds.

The sources, however, said they could not identify the exact nature of
t he funds coming into the market and whet her they were specul ative or
long-termin nature.

Second |li ners and st ocks on MSEB second board have fail ed, however, to
attract simlar foreign fund interest yet, the sources said. Non-index
linked stocks traditionally attract |onger-termgrowth funds which have
yet to make a nmarked presence in the stock market.

An average of 649.15 nillion shares valued at RML. 3 billion were traded
daily on the | ocal bourse fromDecenber 31 | ast year to | ast Tuesday.

During the period, the | owest daily volunme of 400.26 million shares was
recorded on January 29 and the hi ghest volunme of 1.21 billion shares on
February 24 this year. Val ue-w se, the highest recorded for a single-day
tradi ng was on February 18 at RM2. 44 billion.

The upsurge in the inflow of foreign funds began | ast nonth after
several influential investnent houses upgraded Mal aysi a' s i nvest nent
ratings based on favourabl e economic growth forecasts and politica
stability.

Mal aysi a ended 2003 with 5.2 per cent econom ¢ growth, beating
forecasts. Bank Negara Mal aysia i s expecting the econonmy to grow by
between 5.5 and 6 per cent this year

A glitch-free handover of the reins of government by former prine
m ni ster Tun Dr Mahat hir Mohamad t o Dat uk Seri Abdul | ah Ahmad Badawi al so
lifted sentiment.
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