08/ 05/ 2004
Merger of Jaring and TMNet is off: Lim

By Cl NDY YEAP
THE anti ci pat ed nerger of Malaysia's two main Internet service providers,

Jaring and TMNet, will not happen.

Ener gy, Water and Communi cations M nister Datuk Seri Dr LimKeng Yaik
said yesterday if the two providers were to nerge, there would be no nore
conpetition

Dr Limtold newsnen this after witnessing sone service updates for
Tel ekom Mal aysia Bhd's third-generation (3G trial network by China's
Huawei Technol ogi es and | ocal partner Silver Ridge Sdn Bhd.

"Heal thy conpetition is inportant, people want (both) good service and
cheaper (pricing)," he added.

The Jaring- TMNet nerger was announced by former Prime M nister Tun Dr
Mahat hi r Mohamad during the tabling of Budget 2004 | ast Sept enber

TMNet is owned by Tel ekom Mal aysi a.

Dr Limcould not confirma recent Reuters report, citing Mnistry of
Fi nance docunents dated March 19, that Ml aysia had hired bankers at
Avenue Capital Resources Bhd to study a possible nerger between the
st at e-owned Jari ng and broadband provi der Atl asONE Sdn Bhd.

Instead, Dr Limsaid he will soon neet Jaring chief executive Dr

Mbohamed Awang Lah to further understand issues.

"I see no reason Jaring should not be grated a licence (to provide
resi dential broadband services using wi rel ess broadband)," Dr Li msaid.

Last nonth, Mohanmed Awang sai d Jaring, managed by M nos Bhd, only
needed a | i cence fromthe Mal aysi an Communi cati ons and Miul ti medi a
Conmi ssion to deploy its wirel ess broadband service nationw de.

It is understood that Jaring needs a network facilities provider

licence to build infrastructure needed to provide the service, and a
net work service provider licence to provide the wirel ess broadband
service.

Tel ekom Mal aysi a of ficials were not present at the medi a conference.

Dr Limalso said the Governnent wants Mal aysians to be able to benefit
fully fromthe Internet. He added that the ministry is in the process of
formul ating a Nati onal Broadband Plan (NBP) to expedite and facilitate

t hat .

The NBP is aimed at inproving the quality of life, bridging the digita
di vi de, enhanci ng national conpetitiveness, inproving delivery of
critical public services, provide sustainabl e devel opment and supporting

Mal aysia's aspiration to pronote a know edge-based society. He did not

say when the plan woul d be presented to the Cabinet.

To hasten the broadband reach, Dr Limsaid, the Government has al so
identified certain comunities to be connected via broadband.

They are government departments via EG\et, schools (School Net),
uni versities and research institutions via the Mal aysi an Research and
Educati on Network ( MyREN), hospitals and clinics through the Tel eheal th
network, trade facilities as well as telecentres and the general public

t hrough hi gher bandw dth public networks.
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