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By Datuk A Salleh Myjid
CONGRATULATI ONS t o Dat uk Seri Abdul | ah Ahmad Badawi for the | andslide
victory in the March 21 general election. It nmust be sweet victory w nning
back Terengganu (and Kel antan nearly) and the seats won by the Qpposition
inthe 1999 general election. Wthin a short period of taking over office
as Prime M nister, Abdull ah has successfully won the hearts and m nds of
the people with his "work with ne' slogan and his "M dean' inmage.
Congratul ations are also in order to those who won their seats. The work
has just begun.

For ne, it seens like it was only yesterday that | |left the exchange.
Ni neteen years is along tine to be with one organi sation. During that
time, | saw a nunber of bull and bear runs. Wo can forget the Pan

El ectric debacle, the mssing scrip fiasco, the split with Singapore,
Central Limt O der Booking (CLOB) International and the financial crisis
of 1997?

When | first joined the exchange in 1984, there were no market reports
or busi ness programes on radio or television, and i nternational fund
managers wer e buyi ng our stocks fromSi ngapore. Even the brokers' annua
di nner was held nostly at the Lake Club. The first time | wanted to
i ntroduce a singer at the function, the then-chairman nearly fell off his
chair. An advertisenent with Eurononey was paid in four installnments. How
t hi ngs have changed.

One of the chall enges facing the exchange before (and maybe even now)
was marketing it to investors - both |local and foreign. The stigma
attached to it as a casino was difficult to shake off, especially when
i nci dents of stocks with no strong fundamental s bei ng chased to the sky
occurred. Renenber Repco? It was quite clear at tines that retai
i nvestors thought they knew the market well and did not need to be
educat ed. Yet, over and over again, they were taken to the cl eaners.

One coul d see a pattern when the market was booni ng those days. Semi nars
on the market proliferated Iike mushroonms and retail investors would
attend, hoping for tips. There was this famus charti st who charged his

rates according to the expected rise in the conposite i ndex. Retail
i nvestors were not interested in | earning the fundanental s of investing
but were nore interested in runours and hearsay. In 1994, any initial
public offering (1PO on the second board woul d start with an openi ng
price of RMLO regardl ess of what it did. It was not strange to see quite a
nunber of the stocks listed being sold off. | renenber sone peopl e
(usual | y Mal ays) whose speci al i sation was putting together Chinese
enterprises for listing and maki ng sure they got the Buniputera
al l ocation, getting away with a big chunk on listing day. |magi ne how nuch
noney t hese peopl e woul d have made i n 1996 when 92 stocks were |i sted.

On the international front, road shows were carried out. Sore fund
managers | i ke those fromthe United Kingdomwere fanmiliar with our market
and had nore criticismthan prai se each tine we were there. Their main
conplaint? The time taken for conpany registrars to register their
hol di ngs. Sone claimed that in-house registrars intentionally del ayed t he
registration to create a fal se shortage so that prices woul d be pushed up
I remenber a question asked i n New York by one of the |l uncheon attendees
rat her sarcastically, whether we had any formof proper accounting system
So, it was good to know the type of accounting they were using when cases
i ke Enron, Wrld Comand many ot hers hi ghlighted the corporate scandal s



of Anerica. And they had the nerve to | ook down on us!

The international road shows were a success because we had the hel p of
former Prime M nister Tun Dr Mahat hir Mhamad, who was ever willing to
spare his time for an opening cerenony and a di al ogue sessi on at nost of
the road shows hel d. These sessi ons were usually attended by the chairnen
or CEGCs of fund nmanagenent conpani es. They were so successful in
attracting funds for the market that in 1994 we had to restrict the amunt
com ng in.

One of the significant devel opnents which boosted the i nage of the Kual a
Lunpur Stock Exchange (KLSE) (now Mal aysi a Securities Exchange Bhd) was
the split with Singapore in 1990. Al nost two-thirds of the conpanies
listed in Singapore then were Mal aysi an conpani es and there was a tendency
anong i nternational fund nmanagers to bypass the KLSE in favour of the
St ock Exchange of Singapore (SES) since they coul d get nost of the
Mal aysi an stocks in Singapore anyway. Quite a nunber of prom nent
Mal aysi an cor porate personalities themsel ves were not in favour of
del i sting the Mal aysi an shares fromthe SES. They argued that our market
woul d crash should we do that. That was how rmuch confidence they had in
our market.

Even The Star newspaper was very personal, criticising the decisionin
its editorial dated July 31, 1989. It said that | was archaic in ny
t hi nki ng. Si nce nobody wanted to really push the proposal at that tine, |
had publicly supported the idea and so cane the editorial. Finally, |I had
to convince the-then Finance M ni ster Tun Dai m Zai nuddi n of the nerit of
doi ng so. This led to an announcenent during the budget presentation in
Cct ober that year of the intention of delisting Mal aysi an shares from SES
ef fective January 1990. The narket did not wait till January to expl ode.
Vol urme shot up 500%in Cctober itself, creating handling problens by the
st ockbr oki ng conpani es.

It took 88 nmeetings conducted everyday by the-then KLSE Executive
Chai rman Dat uk Ni k Mohamed Din N k Yusoff to resolve the “m ssing scrip
probl em Nobody expected delisting to raise volune that high. If one were
to wal k i nto any stockbroki ng conpany at that time, chances were that they
woul d be stepping on share certificates literally scattered all over the
pl ace. The scene was t he sane everywhere. The infrastructure on settl enent
was not ready for the industry at that time but it was a problemwith
success.

O course, what happened then was Singapore introduced CLOB
International, a secondary market of Mal aysi an shares traded i n Si ngapore.
| had, at that tinme, suggested closing it down but as usual ny warnings
were not heeded. It took the financial crisis of 1997 and 1998 to see the
ugly side of such a nmechani smand the urgency to close it down.

| had al so objected to the setting up of the Kuala Lunmpur Options and
Fi nanci al Futures Exchange (Kl offe), operating as an exchange separately
fromthe KLSE. The sane went for the Mal aysi an Exchange of Securities
Deal i ng & Aut omat ed Quot ati on Bhd (Mesdaq). | thought since the network of
br oki ng conpani es and infrastructure was already in place at the KLSE, it
was nore prudent to | et Kl offe and Mesdaqg operate fromthe KLSE. | was
repri manded by the Securities Conmni ssion for saying so, but after nine
years of Kloffe and four years of Mesdaq and many nillion dollars, both
had to be brought back to the KLSE under the “integration of the markets
exerci se.

The witer is the former president of the KLSE
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