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As good as gold

Nor si ah Nur ani

| GD Practice (Labuan) Ltd has taken a giant step forwardinits journey to
establish a di nar econony and to revive and pronote the use of the
International Gold Dinar (1GD) ininternational trading. Wth the

conmpany' s I nternet trading pl atform(ww. i dgexchange. com al ready up and
running, | GD Practice is nowadding a gold mning operationtoits stable.

The conpany i nked a deal |ast nonth to acquire a 34%st ake i n Kazakhst an
Gold Mning Corp (KGWC) for US$ 17 nmillion cash, to be settled via a share
swap. KGMC owns Artel Trud d osed Joint Stock, which operates the 476-
hect are open pit Bol shevi k m ne, touted as one of the | argest gol d nines
in the world.

KGVC al so owns Al'tyn Aymak Cl osed Joint Stock M ning Metal lurgical Corp,
t he suppli er of the breakthrough bi ot echnol ogy used to extract the gol d.
The ori gi nal owners of the nmi ne and bi ot echnol ogy conpani es, Artel Trud
and Altyn Aynak respectively, each own a 33%stake i n KGVC.

According to | GD Practice Group Managi ng Director Dr Shanshudeen Yunus,
t he conpany plans to inject a further US$ 35 million over the next three
years into the two operations. This will be used to acquire equi prnent,
bui I d housi ng for workers, and other inprovenments. The funds will be
rai sed through an Islanmc hybrid instrunent.

Plans are also in the offing to float the biotechnol ogy conpany on
Mesdaq or Nasdaq, he says. "W are | ooking at a possible |isting, but not
for comrercial reasons. This is to enable Malaysia to gain fromthe
t echnol ogy transfer,' Shanshudeen tel |l s Mal aysi an Busi ness.

However, the conmpany ains to invest sonme US$ 10 million to further
enhance t he t echnol ogy t hrough repackagi ng before franchising it to other
m nes.

The breakt hrough i n the bi otechnol ogy | ast year was the cul mi nation of
20 years of work, and was devel oped i n Kazakhst an. Al t hough t he technol ogy
exists in other countries such as Australia and South Africa, the
mechani smused by Altyn Aymak is distinctly different.

“Qur bi otechnol ogy achi eves a higher rate of gold extraction at a | ower
cost, up to 90% conpared with conventional technol ogy which can only
extract | ess than 40%of gold fromhard ore,' Shanshudeen says, addi ng
that the biotechnology is also environmental ly-friendly.

He says that the gold nmine has been certified to contain 31 tonnes of
gold with potential deposits estimated at 80 tonnes. About half a tonne of
goldis to be extracted in the next six nonths. Gold content at the mine
is also high, at 7.02 gmper tonne (a gold content of 2.5 gmper tonne of
ore conmands an international rating of AAA).

| GD Practice is owned by Brunei-based i nvestnment group | GD Practice Ltd.
The latter has a paid-up capital of US$ 50 million and was set up by a
group of five shareholders - Datin Farida Effendi, Datuk Zaitoon Datuk
O hman, Syed Anwar al - Bana Syed Noor, Ong Kong Lai and Shamshudeen
hi msel f. Syed Anwar is the trustee of the Al bukhary Foundati on.

Its aimis to revive and pronbte the use of 1G in international
tradi ng, not just anong the business communities but al so anbng
i ndi vidual s, especially inthe paynment of zakat and dowy. The gol d coi ns
can al so be used as savings and for trading as they are a legitinmate
nmedi um of exchange.

The group has al so established Islanic Mnt Sdn Bhd, a self-regulating
entity practising the exact standards of gold assayi ng, wei ght and



nmeasur enent in accordance with syariah | aws.

The group al so owns a 51%stake in Prinme Jade Sdn Bhd, which operates a
RVb-million mnt factory in Klang. ~W can safely claimto be one of the
maj or facilities that mints Gold Dinar in the last 100 years,' says
Shanshudeen

According to him the factory uses 40 kg of gold a week and has al ready
touched the 400 kg mark. Mnting, he adds, generates healthy profits for
t he conpany. For every coin mnted, the conpany gets a fixed margin of
8.33% The conpany currently has a ready order anmounting to 2.3 tonnes,
whi ch is valued at RML80 nillion.

According to Islam ¢ Law, the Gold Dinar nust be of a certain size and
measur enent, nanely 22k gold (917) wei ghing exactly 4.25 grans. The silver
dirham s 2. 975 gmof pure silver nust al so nmeet specific di aneter and
t hi ckness requirements. There is a standard rel ationship between the two
coins. Seven di nars nust be equivalent to 10 dirhans, as set by the second
cal i ph Umar al -Khattab

| G Practice al so operates the group's website. "~ Peopl e have
m sunderstood this nmodule. It is not a stock exchange but a pl atformwhere
coi ns can be exchanged for other coins or gold swapped with dirham It's a
pl ace where people can freely buy and sell at real tinme prices,’'
Shanshudeen expl ai ns.

The scope of services offered by | GD Exchange i ncl udes saf ekeepi ng of
| G, nonitoring of wakal a (franchi se hol der) operations relating to
saf ekeepi ng servi ces, repository operations, regul ating clearing and
settlenments (donestic and international) and regul ati on of | GD exchanges.

Since its launch | ast year, the website has already attracted over
182,000 hits, and response has been encouragi ng with sonme 4, 500 accounts
opened to date. The exchange al so of fers wakal a operati ons, and has
approved 31 wakal a i n vari ous stages of devel opnent in seven countries,

i ncl udi ng Mal aysi a.

Two nmaster wakal a, which are all owed to operate 50 branches each, have
been approved. These are Kazakhstan and Mal aysi a. The ot her overseas
wakal a are i n I ndonesia, South Africa and Engl and.

Apart fromthe listing of the biotechnol ogy conpany, the group has no
intention of floating | GDExchange. "Business is growing, sowe'll just
continue with our existing operations. W would |ike to grow
systematically with a solid foundation, rather thanto be a "fly high fly
down" busi ness.

“When we started it was al nost inpossible, Iike knocking our head on a
big wall," Shanshudeen remni ni sces.

According to him the establishment of the | G Practice group and | aunch
of the website is the result of over 35 years of research and devel oprent
by the Mirabitun novenment. The group rmade a psychol ogi cal breakthrough in
1997 when it was allowed to get involved in economc matters. The
Mur abi tun programme is today the first post-nmodernist platformthat
unifies all Muslins and is ained at the direct establishnment of Islam
t oday.

He says pronoting the dinar and using gold for tradi ng does not indicate
a stance agai nst the nonetary practices of other countries. |ndeed,
Western experts have come out in full force to promul gate that the
possible return of the Gold Dinar as a global trading instrument spells
big trouble for the US doll ar.

"They are saying that the Gold Dinar is going to kill the dollar. W are
not anti-US or other currencies. Wiat we are doing is bringing back fair
trade using gold and silver. Qur cause is comercial but the source is
syariah,' Shanshudeen says.

Mal aysia i s a strong proponent for the use of G to replace the US



dollar ininternational trade. The i dea was nooted as early as 1995 by
the-then Prime M nister Tun Dr Mahat hir Mohamad. Ml aysia has al so
proposed gol d-based trade paynent arrangements invol ving the use of gold
for settlements between central banks.

The market for |G is still small. "1t will take tine to be i npl enented
globally,' says Shanshudeen. "It will be inplenmented gradually, in
st ages.'

On the outl ook for the I GD market, he says the appoi ntnent of Tan Sri
Mohamed Nor Yakcop as Second Fi nance M ni ster i s good news, as he has been
advocating the use of IGto settle bilateral paynent agreenents anong
Organi sation of |slam c Conference nmenber countri es.

There are al so sonme positive signs emanati ng fromseveral other
countries. Shanmshudeen foresees China adopting the |G in trading before
any of the O Ccountries. The Chinese governnent has reopened the | ong
dor mant Shanghai Gol d Exchange, and has aut horised the Bank of Chinato
trade in gold. Add to that the fact that the country has also allowed its
peopl e to buy gold as an i nvest nent since 1949, and the future has a warm
yellow gleamto it.

( END)



	As good as gold (NST 16/02/2004)

