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Part nershi p must provide strategic rel evance, says Dr M

PROTON Hol di ngs Bhd advi ser Tun Dr Mahat hir Mohamad says that any
strategic partner for the national carmaker nust be able to contribute
either in terms of technology or the ability to bring down cost and
penetrate new narkets.

"A partner with advanced technol ogy cannot guarantee it can help
Proton. A small conpany can also help Proton,"” he told reporters after
| aunchi ng Proton's consunmer nagazi ne GUTS i n Putraj aya yesterday.

"I't's not the noney, but it nust be sone strategic rel evance," Dr
Mahat hi r sai d when asked whet her t he potential partner shoul d be strong
financially.

He reiterated that Proton was not in a rush to rope in new technica

partners.
"We don't have to be in a hurry (to find foreign partners). W need to
evaluate things very carefully. If you get the wong partner, you'll get

into worse trouble."

Dr Mahathir stressed that Proton is a strong cnpany and "it is not a
cheap conpany that is about to die".

"W shoul d give ourselves tinme to consider these things properly. There
is norush. No need to rush as Proton is still healthy. Protonis stil
vi abl e, so we have to be selective."

Proton is currently in discussions with some prom nent conpani es.

"There are still other proposals coning in, but we should give
ourselves tinme to consider things properly, no rush,” Dr Mahathir said.

On how cl ose Proton is towards conpleting di scussions with potenti al
partners, he said: "Very close. They can't be very far, otherw se they
can't talk."

He sai d he was hopeful that the deal could be concluded by the end of
the year.

Dr Mahathir said Proton nmust not cede control to the foreign strategic
partner, otherwise the latter would be dictating ternms and may even ask
t he national carmaker to produce non-Proton cars.

He al so said that if nore Mal aysi ans bought Proton cars and did not
believe in runours that the conmpany was in trouble, then nore foreigners
woul d have a better inpression of Proton.

Proton and Mal aysi a are the only conpany and country in Asia outside of
Japan and South Korea with a full-fledged research and devel opnent (R and
D) facility.

Chi ef executive officer Tan Sri Tengku Mahal eel Tengku Ariff said that
R and D capability and the ability to locally desi gn and manufacture had
enabl ed Proton to venture into new busi nesses such as selling vehicle
pl atforns, engi nes and engi neeri ng services, aside fromselling cars.

"The idea of Proton is not about a car, it's about nation-building.
It's about Mal aysians |earning high- technol ogy, nationalism being
enpl oyed and able to chall enge the best in the world."

Tengku Mahal eel said the nmisconception that Proton cannot deliver the
products nay be one of its biggest weaknesses.

"It is perhaps one of our biggest weaknesses because we do not go to
town tal king about it. W are basically a very poor sal esman.

"Therefore, GUTS is a way of addressing this."

The quarterly magazine will be distributed at honme and abroad to all
Proton deal ers, representatives as well as custoners, sharehol ders and



i nvest ors.
( END)
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