25/ 06/ 2004

Rancak Bi stari, Johor foundation clinch RML. 48b hi ghway pr oj ect

By HAM SAH HAM D

THE Cabi net has approved the award of the RML. 48 billion Senai-Desaru
Expressway concessi on project to Rancak Bistari Sdn Bhd and t he Johor
State Governnent's Yayasan Pel aj aran Johor.

Wirks M nister Datuk Seri S. Sany Vel lu said the Governnent i s expected
to sign a 30-year concession agreenent with the two conpanies within
three weeks

"Rancak Bistari holds 70 per cent of this concession while Yayasan
Pel aj aran Johor 30 per cent.

"The concession period is 30 years," he told a nmedi a conference after
t he di al ogue with construction industry players at the Presidents and

CECs Roundtabl e in Kuala Lunpur yesterday.

I ndustry sources told Business Tinmes that Ranhill Bhd, Ml aysia's
bi ggest engi neering group, is likely to be appointed as the turnkey
contractor for the project.

The sources said Ranhill president and chief executive Tan Sri Handan
Mohamad and ot her parties hold 70 per cent stake in Rancak Bistari while
the rest is held by Johor State CGovernnent.

As of August |ast year, Handan has a direct 14.84 per cent stake in
Ranhi || and a substantial interest in Ranhill Corp Sdn Bhd, which owns
37.62 per cent stake in Ranhill

Sanmy Vellu said the 77km highway will be linked to Pasir Gudang as wel |
as to the North-South Expressway and t he Second Link wi th Si ngapore.

He said the there will be four toll plazas al ong the highway as well as
a 1. 1lkm bridge.

"The bridge will be built high enough to enabl e ships to pass,"” he said.

Sany Vel lu said the highway is expected to boost tourism

Desaru is aresort town, while Senai houses Senai |nternationa
Airport, the energing regional air hub

On anot her devel opnent, Sany Vel lu said the Cabi net on Wednesday
di scussed t he devel opnent budget for 2005 within the Ei ghth Ml aysia
Plan and the spill-over of the allocation into the Ninth Mal aysia Pl an.

He said the mnistry has yet to know how nuch it will receive fromthe
RMA49. 4 billion devel opnent budget for public sector projects.

"We have ongoi ng projects for this year which we are using the present
al l ocation for them and when we get the new allocation, we will use it
for new projects earmarked for next year," he said when asked to coment
on t he announcenent made by Prine Mnister Datuk Seri Abdull ah Ahmad
Badawi recently that the Government will inplenent public sector
devel opnent projects over the next 18 nonths with RM9.4 billion budget.

Asked on the RML4.5 billion double-tracking electrified rail project
whi ch was shel ved by the Governnent, Sany Vellu said he has nothing to do
with the project as he is nmerely relaying the i nterest of Indian

Government to participate in the project to Ml aysi an Gover nnent .

He declined further coment, saying that Transport M nister Datuk Seri
Chan Kong Choy is the best person to coment on that.

There has been tal k recently that the Governnment m ght revive the
doubl e-tracki ng project to spur the growth of | ocal construction sector

The Gover nnent, under fornmer Prinme Mnister Tun Dr Mahat hir Mohamad,
had appoi nted Mal aysia M ni ng Corp Bhd and Ganuda Bhd to undertake the
proj ect although the Government had earlier given aletter of intent to
I ndi an Rai way Construction Industry Co and Chi na Railway Engi neering Corp



t he nega project.
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