07/ 08/ 2004
Kenaf - based sector gets RML2m grant

By OO TEE CH NG
THE Governnent has, in principle, approved RML2 million as grant under
the Ninth Mal aysia Plan (2006-2010) for further devel opment of the
kenaf - based i ndustry, the National Econonmic Action Council (NEAC)
steering conmittee chairman Tan Sri Thong Yaw Hong sai d.

O the total, RMF millionwill go to the research and comerci al i sing
of downstream kenaf - based products while the remaining RVb mllionis for
the research of better-yielding kenaf varieties

Kenaf is harvested for its fibre and woody core to be processed into,
anmong ot hers, bio-conposites |ike particle boards and fibreboards. It can
al so be used in the autonotive industry.

Thong, speaking to Business Tinmes in Kuala Lunmpur, said the Agriculture
and Agro-based I ndustry Mnistry is in charge of the kenaf devel opnent.

"Fromthis, you can see the synergistic fusion of agricul ture and
econony, " Thong sai d.

Under the current Eighth Malaysia Plan (2001-2005), RM3.2 million is
al | ocated for kenaf research. A smaller allocation of R million was set
asi de for the sane purpose under the Seventh Mal aysi a Pl an

"Back in 1999, forner Prinme Mnister Tun Dr Mahat hir Mohamad envi si oned
the economic nultiplier value in this plant. He then conm ssioned the
NEAC to research the plant, seeing that it can be a renewabl e fibre
source with good conmercial potential," Thong sai d.

The NEAC brings together the Prine Mnister, Deputy Prine M nister and
the nation's top economic policynakers to strategi se economic policies to
propel the nation in accel erated nonentumto achi eve devel oped-country
st at us.

"The sanme enthusiasmis seen in our current Prinme M nister Datuk Ser
Abdul | ah Ahmad Badawi, who chairs NEAC, " he sai d.

The NEAC, he said, is greatly encouraged by the initiative undertaken
two years ago by the Pahang State Governnent's investnent armfor
agriculture projects, Lenbaga Kemaj uan Perusahaan Pertanian, to cultivate
kenaf on a 6ha plot at U u Lepar near Kuantan.

He stressed the need to generate awareness anong farners, especially
tobacco and padi planters, that kenaf can serve as additional income if
they practise rotational cropping. "Wien it is the fall ow period for padi
and tobacco, the idle land can be planted with kenaf.

"Wth the Mal aysian Pal mQ | Board and Mal aysi an Rubber Board w thin
t he NEAC wor ki ng committee, kenaf inter-cropping with other conmodities
will also be areality soon,"” Thong sai d.

Meanwhi | e, Dr Jal al uddi n Harun, who i s the Kenaf Technical G oup
coordinator, said a few car parts manufacturers have approached the
group, through Small Mediumlndustries Devel opment Corp, to explore the
prospects of using kenaf.

Anong the conpanies said to be intalks with the group is interior car
parts manufacturer UMW Hol di ngs Bhd.

Kenaf can be nmade into bio-conposites used in door trinm ngs and
i nterior shelvings of vehicles because its fibre are strong and yet
I'i ghtwei ght.

"It is very encouraging to see the private sector showi ng keen interest
to invest in kenaf-based industry," said Dr Jal aluddin, who is also the
head of bio- engineering |aboratory in the Institute of Advanced
Technol ogy, Universiti Putra Ml aysi a.



Usi ng natural fibres such as kenaf to reinforce pol ypropyl ene-based
conposites al so nake autonotive parts easier to recycle, a featurein
hi gh demand i n bot h European and North American narkets.
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