14/ 04/ 2004

R&D focus of MSC s second phase

KUALA LUMPUR, Tues. - Research and devel opnent (R&D) will be the focus of
the Mul ti medi a Super Corridor's second phase to be | aunched next nont h.

For this the private sector nust spearhead the role of R&D in
i nformati on and conmuni cati on technol ogy (I CT), sai d Sci ence, Technol ogy
and I nnovati ons M nister Datuk Dr Jamal udin Jarjis.

"Research has to be done based on narket demand. R&D shoul dn't begin
fromthe |l ab, but instead begin fromthe market. Private conpani es have to
see the demand of the donmestic and i nternational market."

He added that the private sector shoul d seek out areas and focus on
products and not duplicate areas that were al ready bei ng undert aken by
ot hers.

"Local conpanies nust find their own ni che and not touch on what the big
boys are al ready doing," he said after touring the Miul ti nedi a Devel opnent
Corporation in Cyberjaya.

Jamal udi n urged | CT conpani es to work cl osely wi th agenci es such as
M nmos Bhd, Sirim Bhd and Technol ogy Park Mal aysia (TPM as these bodi es
have done research that could be translated i nto products.

"R&D i s al ways a risky investnment for private conpani es but TPM Sirim
and M nps have done research on potential products.

"We have asked these agencies to set up their own production arns to
produce and sell their research findi ngs. However the private sector isin
t he best position to comericalise the research findings"

This woul d be one of the strategies for MSC s second phase, from 2004-
2010, to be | aunched by Prime M nister Datuk Seri Abdul | ah Ahnad Badaw .

Stressing that the MSC remai ned an i nportant part of the agenda of the
new y- el ect ed governnent, Jamal uddin said: "W plan to take the MSC a step
further and this would require new strategies. The PMis very nuch
interested in taking the | CT agenda forward".

Jarmal udi n said that MSC had attracted i nvestments of US$4 billion
(RML5.2 billion) creating over 22,000 jobs in the | ast seven years.

"We are very pleased with the devel opments and achi evenent of the MSC so
far. It augurs well with what former Prime M nister Tun Dr Mahathir
Mohamad had started and what the present governnment wants."

On R&D done by universities, Janmal udin said the universities nust not
repeat or duplicate the work done by industries.

The governnent, he said, would want every ringgit spent on R&D to be put
t o good use i nstead of having over| appi ng research by various industries
and universities.
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