21/ 02/ 2004

Refreshi ng t he hope for housing

ON May 22 | ast year, the Governnment under the | eadership of then Prinme
M ni ster Tun Dr Mahat hir Mohamad unveil ed a series of strategies to bring
the country's econony back to its feet.

Wth the property sector identified as a prime engine of growh, a raft
of neasures packaged under a schemne cal | ed Proj ect Hope (or Hone Ownership
for the People) was introduced with the ai mof revitalising demand for
property, especially residential units priced RML80, 000 and bel ow.

Since its inception, the schene, designed to reduce the costs associ at ed
wi t h purchase, has hel ped to buoy the residential sector and keep t he
wheel s of devel opnent novi ng.

But all good things must conme to an end, and Project Hope's will expire
inslightly nmore than two nonths' tinme on May 31, 2004. This neans
prospective purchasers who haven't made deal s yet have slightly nore than
two nonths to do so to enjoy the savings as well as contribute to the
country's growt h.

Here's what they can expect to receive:

1. For new buyers and first-tinme owners of houses costing bel ow
RML0OO, 000 who obt ai n | oans fromBank Si npanan Nasi onal, the Gover nnent
will provide:

i) * subsidy on housing | oan interest paynent of three per cent for the
first year; or

ii) * interest free loan on the 10 per cent deposit for the first year.

2. For those who obtain |l oans fromother financial institutions to
pur chase houses costi ng bel ow RMLOO, 000 under Bank Negara Ml aysi a Lendi ng
Gui del i nes on Housi ng Loans, a cash paynent of RMBOO will be given and
credited into their | oan accounts.

3. For new buyers of conpleted houses and first-tine owners of houses
costing bet ween RMLOO, 000 and RML80, 000, a tax relief on interest paynents
will be given to individuals as foll ows:

i) * RMb,000 for the year of assessnent 2003;

ii) * RM3,000 for the year of assessnment 2004; and

iii)* RVM2,000 for the year of assessment 2005.

4. Real property gains tax will be exenpted.

5. Stanp duty exenption will be given on conpleted | oan docunents
rel ated to purchase of houses costing not nore t han RML80, 000 per unit
fromhousi ng devel opers, Government agenci es or cooperatives, on condition
a sal e and purchase agreenent is executed before May 31, 2004.
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