25/ 02/ 2004
Ringgit-US$ peg to stay for now PM

M K. MEGAN
THE ringgit will continue to be pegged to the US dollar for the tine
being, Prine M nister Datuk Seri Abdul | ah Ahnmad Badawi sai d yest er day.

Abdul | ah, who is al so Finance M nister, said the Government's position
remai ned unchanged al t hough there were calls by sonme for the peg to be
ended.

"We have benefited fromthe peg and it has ensured stability,” he said
in Petaling Jaya.

The ringgit was pegged at RMB. 80 to a dollar from Septenmber 1998
follow ng wide fluctuations inthe local currency after specul ators bet
agai nst it during height of the Asian financial crisis.

At one stage, the ringgit canme close to touching RVb to the greenback.
The resulting instability led to many busi nesses fl ounderi ng and beconi ng
i nsol vent.

Then Prine M nister Tun Dr Mahat hir Mohanmad enforced sel ected capita
control s whi ch, al though condemmed by t he i nternati onal community and
opposition parties at that tine, proved to be the saviour of the
Mal aysi an economny. Mal aysi a recovered nmuch faster than any other country
affected by the crisis and was the only nation not to seek help fromthe
I nternational Monetary Fund.

However, in recent nonths, following the fall of the US dollar agai nst
ot her maj or world currenci es, sone econom sts and i ndi vi dual s have asked
the Governnment to reviewthe peg or to renove it.

A nmgjority of anal ysts and economi sts, including Bank Negara Ml aysi a
and M nistry of Finance officials, however, believe that it is not
necessary at this stage. They said a revi ewshoul d only be consi dered
when regi onal currencies depreci ate or appreci ate nore than 20 per cent
ei ther way, or when the euro ri ses above US$1.40 or the yen appreci ates
to bel ow 100 to the doll ar
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