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Russi a may buy 500, 000 tonnes of palmoil under credit facility

By ZAl DI | SHAM | SMAI L
RUSSI A is ready to buy at | east 500,000 tonnes of Malaysia's palmoil in

the mediumto long termfoll owi ng the activation of an export credit
facility for the comodity.

Mal aysi an Pal mG | Pronotion Council regional nmarket conm ttee (Europe)
chai rman Sabri Ahmad said that both countries are ready to start the
| ong-overdue PalmG | Credit Paynment Arrangement (Pocpa).

"The central banks of both countries have given the green |ight for the
arrangenent to go ahead. Buyers want their deliveries as soon as
possi bl e," Sabri told Business Tinmes recently.

"A Mal aysi an consortiummade up of four conpanies is ready to supply
the palmoil to Russia," said Sabri, who is al so Gol den Hope Pl ant ati ons
Bhd group chi ef executive.

Shi pnents are expected to begin at an aggressi ve pace before Russi an
ports becone inaccessible in winter.

Traders sai d about 200, 000 tonnes of palmoil could be delivered to
Russi a over two years on a credit basis.

Pocpa was i ntroduced by the Governnment in 1992 whereby credit was
offered to | ong-termRussi an buyers of Ml aysia's pal moil

The countries, especially those facing forei gn exchange shortage, are
normal ly granted a two-year credit |ine.

The bil ateral paynent arrangenent schenme pronotes counter-trade
i nvol ving the exchange of palmoil for a host of products while expanding
t he gl obal market for the Mal aysi an commodity.

Products for exchange with pal moil include machinery, rice, groundnut

oil, sesane seed and beef.
Apart from Pocpa, Mal aysia al so has pal moil counter-trade arrangenents

with Russia for the purchase of fighter jets.

Qut of the US$500 million (US$1 = RMB. 80) allocated for the scheneg,
Mal aysi a has extended US$227.4 millionin credit to nine countries as at
March 2002

The recipients are Al geria, Sudan, Pakistan, Iraq, Iran, Myanmar,
Bosni a- Her zegovi na, Cuba and North Korea

New deal s in the works include those with Egypt, Bangl adesh, Ukr ai ne,
Dji bouti, Hungary, the Czech Republic, and other African and South
Anerican nations.

Mal aysi a si gned a US$50 mi | Ii on Pocpa arrangenent when forner Prine
M ni ster Tun Dr Mahat hir Mohamad vi sited Russia in March 2002. However,
the schene never really took off.

Wth this | atest devel opnent, Russia, which bought 135,347 tonnes | ast
year, could |leap-frog to becone one of the top five buyers of Ml aysia's
palmoil from18th position |ast year

Mal aysi a was exporting between 350, 000 and 400, 000 tonnes of palmoil a
year to the forner Soviet Union before its collapse, of which 80 per cent
was consumed by Russi a.

Si nce 1993, Russi a has been buyi ng 40, 000- 60, 000 tonnes a year, which
steadily grewto above 100, 000 tonnes over the past few years.

China was Mal aysia's top pal moil buyer |ast year purchasing 2.5
mllion tonnes, followed by the European Union (1.6 nillion tonnes),
India (1.5 mllion tonnes), Pakistan (1 mllion tonnes), Egypt (564, 850

tonnes and Si ngapore (471, 632).
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