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Stinul us package bears fruit
Hami sah Hami d

THE Agriculture Mnistry and its agencies are i nmpl enenting projects from
the all ocation given by the Gover nnent under Budget 2004 and t he sti nul us

package.

The Government, in Novenber, had approved an allocation of RML. 82
billionfor the mnistry toinplenment devel opnental projects under Budget
2004.

The anmpbunt includes a RML30 nillion allotnment under the economic
stimul us package.

"The Agriculture Mnistry has targeted RML4.3 billion in sales of
agricultural produce this year.

"At the sane tinme, efforts will be continued to inprove productivity,
gual ity and safe food production through programes such as farm
accreditation, inplenentation of Good Agriculture Practice, Veterinary
Heal t h Mark, Good Manufacturing Practice, Hazard Anal ytical Critical
Control Point and Halal certification," amnistry official said.

According to the ministry, these projects were ai ned at hel pi ng
producers and suppliers to prepare for conmpetition fromforeign
agricultural products in local and gl obal markets.

For this year, the ministry, including its departnents and agenci es, has
pl anned programmes and activities for a conprehensi ve devel opnent of the
agriculture sector involving production enhancenent, marketing, downstream
processi ng, val ue-added activities and training.

Under Budget 2004 projects, some RM680 million has been earnarked for
flood mitigation projects nationw de.

Anot her RMA41 million will be used for drainage, farmstructures and
port construction; while R4 mllion will be channelled to the
enhancenent of food production programes such as the 10 t onne-padi
proj ect, Permanent Food Production Garden, group farm ng and ot her farning
proj ects.

About RMA6 million will be spent on inproving agriculture produce,
aquacul tural industrial zone and |ivestock activities.

Sone RMB6 nmillion will be used for research and devel opment, machi nery
and technol ogy transfer activities.

About RML3 million has been earmarked for training and i ncubat or
progranmmes, while another RML5 million will be spent on marketing.

Some RM388 million will be used for other activities such as expansi on
pl ans, new technol ogi es, devel opnent of idle | ands, the production of padi
and ot her plant seedlings, pesticide control, inprovenent of farm
infrastructure, plantationroads, and accreditation.

Meanwhi | e, the RML30 nmillion allocation under the economnic stinulus
package wi || be spent on, anpng ot hers, delivery system post harvest and
mar ket i ng.

Anong t he projects include collection centres for farmproduce, jetty
construction, seaweed farm ng, construction of "unjani or artificial
reefs, inprovenents of drainage infrastructure to support the 10-tonne
padi project, and halal food hub.

Former Prinme M nister Tun Dr Mahat hir Mohamad had sai d t he Gover nment
vi ewed the val ue-added activities in the agricultural sector as inportant,
inlinewith the Governnent's goal to increase the country's food
producti on.

To achieve this target, the Governnment has proposed several incentives



be granted to | ocally-owned conpani es involved in these activities, as
announced i n Budget 2004.

The i ncentives include giving pi oneer status with tax exenption of 70
per cent of the increased i ncome fromreinvestment for five years; and
i nvest ment tax all owance of 60 per cent on the additional investnent, also
for five years.

He al so said the Governnment woul d continue to noderni se the agricul tural
sector, with enphasis on programes to increase food production.

Towards this end, |arge-scale mxed farmng will be pronoted, including
ani mal husbandry, intensive farm ng and t he use of nodern t echnol ogy and
managenent .

Activities such as processing, |ogistics, packagi ng, devel opi ng brand
nanes and securing new markets woul d al so be supported and encour aged, he
sai d.

Conpani es providing cold storage chain facilities for perishable
agricul tural products are al so encouraged to use venture capital funds
avai | abl e fromagenci es such as the Ml aysi an Technol ogy Devel opnent Cor p.

Addi tional ly, new conpani es providing this facility will al so be given
pi oneer status or investnent tax allowance.

The Governnent had earlier established the Fund for Food programre with
a fund size of RML.3 billion under Bank Pertani an Mal aysia to finance the
production and processi ng of food products.

I ndi vi dual s and corporations that are involved in the crop, fisheries
and |ivestock sectors are eligible to apply with the maxi nruml| oan anount
set at RVb million.

The fund recei ved overwhel m ng response and has been fully used.

Thus, the Governnent has provided an additional RML billion under the
package of new strategies, bringing the total fund to RVM2.3 billion.

Under an efficient delivery system the noney will be disbursed directly
to farmers, entrepreneurs and fi shermen who will adopt the | atest
t echnol ogy.

To further stimulate rural econonic activities and help snall-scale
entrepreneurs in villages, the Governnent has al so established the Village
Mcro-Credit Scheme anmounting to RML billion under Bank Pert ani an.

To ensure efficient and effective inplenentation of this programre, the
credit under the schene is provided on a group basis through the Village
Devel opnent Committees for villages that are involved in the "One Product
One Vil l age" progranme.

The i npl ementati on of this scheme will be supervised by the District
Devel opnent Committee and the I npl ementati on and Co-ordination Unit of the
Prime Mnister's Department.

This credit schene ai ned at providi ng easi er accessibility to loans for
smal | entrepreneurs, such as farmers, cattle rearers, night market traders
and hawkers.

The response to t he schene has been overwhel m ng, while | oan repaynent
was encour agi ng.

This credit schene ai ned at providi ng easi er accessibility toloans for
smal | entrepreneurs, such as farnmers, cattle rearers, night market traders
and hawkers. The response to the schenme has been overwhel m ng, while | oan
repayment has been encour agi ng.
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