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Strong foundation for co-operation

By Hardev Kaur

MALAYSI A chose a policy of engagenent rather than isolation and was the
first country inthe regionto establish diplomatic relations with China.
Today as Chi na emerges as an econoni ¢ power house, Ml aysia marks 30 years
of diplomatic relations, wites HARDEV KAUR

"LET us begin nowto |l ay, stone by careful stone, the foundations of
enduring and fruitful friendshi p between our two countries and peopl e, "
Mal aysi a's second Prine M nister Tun Abdul Razak said during the historic
visit to China in May 1974.

Wth a handshake and t hese words, di pl onatic rel ations between Chi na and
Mal aysi a wer e seal ed 30 years ago, maki ng Mal aysia the first anpbng Asean
nmenbers to establish diplomatic relations with the communi st nation.

The different social systens were not an obstacle to establishing and
devel oping friendly and peaceful relations. And it pronpted the then Prine
M ni ster of Singapore and now Senior M nister Lee Kuan Yew to coment that
"Ml aysia's step marks a new phase" in Sout heast Asia's relations with
Bei j i ng.

The Mal aysi a-China bilateral relations are founded on nutual respect and
non-interference in the internal affairs of each other. Razak had rmade
this very clear when he said the social systemof any country shoul d be
chosen and decided only by its own peopl e.

Over the years bilateral relati ons have expanded and deepened. Each
Mal aysi an prinme minister has carefully laid an additional stone in
bilateral relations. Tun Hussein Onn, Tun Dr Mahat hir Mohanmad and now
Dat uk Seri Abdul | ah Ahmad Badawi have added to t he grow ng and deepeni ng
friendship.

Today t hey cover every aspect: political, econonic, social, educational
cultural, official and the peopl e-to-people | evel. The future | ooks even
brighter with relations set to nove i nto hi gher gear

Bilateral trade is a good indicator. Froma limted nunber of
comodities, basically rawnmaterial, scented wood and gumfromthe forests
it has expanded to cover a wi der range of goods and services. In 2002
Chi na overtook I ndia as the | eadi ng export market for Ml aysi an pal moil
The conposition of trade is al so vari ed and covers a nuch wi der range of
goods and servi ces.

Today Mal aysia is China's |largest trading partner in Asean. Last year
two-way trade totalled US$20.1 billion (RW6.38 billion) up fromUSs$402
mllionin 1980. In the first two nmonths of this year 6.4 per cent of
Mal aysi a's exports went to China and 9.2 per cent of inports were from
China. This is an increase fromthe 6.3 per cent of exports and 8.4 per
cent of inports fromcChina for the whole of |ast year. And trade is in
Mal aysi a' s favour

I ncreasing two-way trade, according to Tan Sri Lee Ki mYew, co-chairnman
of the Mal aysi a- Chi na Busi ness Council, is the clearest evidence of
strengt hening bil ateral rel ati ons over the three decades. Cearly, he
says, thisis the fruit of careful nurturing of bilateral rel ations.

But with a population of 1.3 billion people, conbined with a rapid
growm h rate the market potential of Chinais tremendous. As Dr Mahathir
put it with the growing wealth and prosperity, "China's consunptionis far
frompeaking". Presently it is still lower than Malaysia's. And this
of fers even greater potential for businesses, both Ml aysi an and Chi nese.

Wth direct flights and i nprovenent and rel axation of requirenents for



travel l ers between the two countries, cultural and tourist travel has
i ncreased.

Last year about half a million Chinese tourists visited Malaysia and a
sim | ar nunmber of Ml aysi ans went to China for holidays. Educational |inks
are also on the rise. There are now sonme 10, 000 Chi nese st udyi ng here.

More than 10 agreenents on econoni ¢ and trade co-operation have been
si gned between the two countries including the Agreement on Avoi dance of
Doubl e Taxati on, Trade Agreenent, Agreenent on | nvest ment Protection,

Shi ppi ng Agreenent and Air Transport Agreement. The joint committee of
econony set up in 1988 has net several tines.

These agreenents and conm tnent fromthe highest |evels in both
capi tals, Kuala Lunmpur and Beijing, have increased the confi dence of
busi nessnen. This coupled with the accession of Chinato the Wrld Trade
Organi sation (WO has seen increased fl ow of investnents both ways with
room for further grow h.

According to Chinese statistics, 97 Chinese corporations with
investnents totalling US$35.7 mIlion in Ml aysi a had been approved as at
t he end of 2002. In the same year there were 319 Mal aysi an projects in
China with i nvestnents of US$0.79 billion, up 67.9 per cent from2001.

"As nmuch as Chinais going to be the industrial centre of the world,
China will also be the biggest nmarket for conponents and rawnaterials to
feed its burgeoning i ndustries," according to Dr Mahathir.

And according to Mal aysi a's anbassador to Beijing Datuk A K. Majid
China's entry intothe WiOand its transformati on into a market econony
has opened up exciting and new possibilities for trade and econom c
i nteraction.

Thi s coupl ed with changi ng consuner tastes in China, which openupits
vast consuner market to the products of other countries, will pose
chal | enges. But Kual a Lunpur, as Abdul | ah, who is making his first
official visit to China since the general election, will stress the
i mportance of closer working rel ations and enhanced cul tural ties.

Wth a | arge government and busi ness del egati on he will denonstrate to
t he Chi nese that Mal aysia continues to place great inportance onits
relations with China. Mal aysia was certain, even 30 years ago, that China
was an inportant link in the regi on and woul d be a gl obal player. Ml aysi a
t hus chose to engage China rather than isolate or containit.

Thi s forward-1ooking policy and the fact that Kual a Lunpur chose not to
interferein China s internal affairs has resulted in good, strong and
friendly bilateral relations.

The Chi nese | eadershi p has tremendous respect for Ml aysi an | eaders and
Abdul l ah's visit will add to that.

Foreign Mnister Datuk Seri Syed Ham d Al bar stressed that "the visit
will register very clearly that we still place great inportance in
enhanci ng our bilateral relations with China".

The visit will al so showthe Chinese that during his tinme Abdullah is
aware of the inportance of the relations which are being strengthened and
deepened. He said that there is good potential for i nprovenent in various
fields.

"Whi | e mai ntai ni ng and strengthening trade and i nvest ment co-operation,
we shall go into intensive co-operation in areas of science and technol ogy
such as bio-technol ogy, information and communi cati on technol ogy," he
added.

China t he sl eepi ng gi ant has awakened. It is anong the world's fastest
growi ng econom es and attracts | arge suns of investnents.

It is seen as the factory to the world, a conpetitor and threat. |ndeed
many of the world's econonic problens are blamed on Beijing and its
econom ¢ polici es.



It nust open its econony, was the mantra that was often heard in the
past. It does not allow for competition, and now that it has enbraced a
mar ket econony it is accused of sucking in massive i nvestnents, causing
unenpl oynment in the US, exporting deflation and causi ng havoc i n currency
mar kets by not adjusting its currency.

But Chi na denmonstrated that it is pragmatic and "it is not only a friend
but a friend in need".

At the height of the Asian financial crisis it did not devalue its
currency, which prevented an even faster downward spiral in regional
currency markets. It prevented a total meltdown in the region.

But that is not all; China as a major world econony plays an i nmportant
role in the regional econony as well.

It denmonstrated its maturity and an understandi ng of the needs of the
region and lent its support, the first to do so, for the Mlaysian
proposal for an East Asian groupi ng, whi ch has eventual | y emerged under
the Asean plus 3 unbrella. It was a bold step in the face of opposition
fromsone of the major powers, includingthe US.

In fact, even in 1979 Hussein had hoped that China's role would be
toward the creation of a newinternational econom c order. Today Chi na, as
an ener gi ng econonmy and a maj or world trader, sets the worl d economic
wheel s turning.

The world watches it with awe, trepidation, fear and caution. But
Mal aysia, as Dr Mahathir said, does not see China as athreat; it sees it
as a partner. China and Mal aysi a both have assets and skills that can be
nmut ual | y benefici al .

The int erdependence and co-operation in trade and econonic rel ations
have been further strengthened with China' s narket-openi ng neasures.

The bil ateral relations have evol ved and brought nmutual benefit and as
Syed Hami d said: "W can proudly cel ebrate the 30th anni versary of
bilateral relations with China".
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