13/ 01/ 2004
Thaksi n descri bed as “new Dr Mahat hir'

Patri ck Sennyah

KUALA LUMPUR, Mon. - International United States-based magazi ne Newsweek
(picture of cover on left), saying that former Prime M nister Tun Dr
Mahat hi r Mohamad had perforned an economic miracle in Ml aysia, has

descri bed Thai Prinme M nister Thaksi n Shinawatra as the "new Dr Mahat hir".

It said Thaksin aspires to be "Dr Mahathir's successor” and tal ked about
his economic refornms in Thailand inits Jan 12 issue.

Newsweek has been one of the international magazi nes which in the past
had been critical of Dr Mahathir.

The magazi ne quot ed Abhisit Vejjajiva, deputy | eader of the opposition
Denocratic Party, as saying that Thaksin was aspiring to be Dr Mahathir's
successor.

Newsweek said that in a country where nearly two nmillion people are
unenpl oyed and one i n three peopl e never make it past prinmary school,
"Thaksin vowed that all children will get a chance to study and all people
of working age will be enpl oyed".

It labelled himas the nost out-spoken and controversial Asian | eader of
the newm |l ennium saying that his strategy was a departure fromfree-
mar ket nor ns.

"Hi s main focus being on heavy spendi ng and easy noney for | oca
corporations and individuals," it said.

It al so described his use of tax and | endi ng authority to funnel noney
directly to consunmers as a novelty in Asia, where | eaders urged
i ndividuals to work hard and save to create pools of capital for
i ndustrial devel opment.

But it said that during the econom ¢ downturn in 1998, Thailand's
econony shrank 10 per cent and it took a US$3.4 billion (RML2.9 billion)
International Monetary Fund bailout to end the nosedi ve.

"As the econony grewin 2003, so did tax collections, allow ng Thaksin
to repay the | M- ahead of schedul e and to boast that Thail and woul d never
again fall prey to world capitalism" it said

Accordi ng to Newsweek, economni st Pasuk Pongpaijit had said that the
guesti on was whet her Thaksin's generosity to debtors could inspire the
confidence and i nvest nent necessary to sustain the growth spurt.

It saidthat observers had al so expressed concern that Thail and was
slowy reverting to the crony capitalismendemc prior to 1997.

It said Thaksin was the son of a silk-trading famly, who becane a
police |ieutenant general and | ater used his contacts to build a business
selling conputers to the Governnent.

It said that his Shin Corp evolved into Thailand' s | argest conpany,
built mainly on tel ecommuni cati ons.

He passed control of Shinto his son before taking office and i nsi sted
he had done nothing to hel p the busi ness since.

Yet, the magazi ne sai d, accusations persi sted.

It said that Thaksin's growth machine was likely to keep rolling I ong
enough to carry his party to victory in the parlianentary el ections set
for 2005, thus tightening its grip on power.

Thaksi n, the magazi ne sai d, was forecasting ei ght per cent growth in
2004, rising to 10 per cent in 2005, spurred on by his plan to i nvest RWM5
billion over the next five years on new roads, railways and bridges.

It also said that if a newclass of grassroots entrepreneurs energed to
sustain growth, then he may fulfil the expectations of anal ysts who saw



himas the | eader of a new effective breed of popul ar reformers.

Thai |l and woul d then, it added, energe as the | eadi ng nodel of a
successful resistance to unbridled gl obalisation, taking over the role
pl ayed by Dr Mahathir.
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