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UBS bul li sh on Ml aysi an econony

MUSTAPHA KAM L

GLOBAL finance house UBS | nvest nent Bank said it remains bullish about
Mal aysi a' s econoni ¢ prospects after a snooth | eadership transition and
backed by a broad-based foundati on

Its vice-chairman, The Lord Brittan of Spennithorne, said since | ast
Cct ober' s | eader shi p change Mal aysi a has energed as "an i mage of
stability and maturity".

Brittan, who was in Mal aysia to neet several key Ml aysi an
pol i cymakers, spoke to Business Tines yesterday.

The | eadership transition fromfornmer Prine Mnister Tun Dr Mahat hir
Moharmad to his successor Datuk Seri Abdull ah Ahmad Badawi was a
keenl y-fol |l owed event around the world, given the forner's long tenure in
of fice.

"Sure there have been changes but the central policy continues and with
t he economi c fundanmental s i n place, the econony is set to go well," he
sai d.

Brittan had net Abdul |l ah when the latter was Deputy Prine M nister and
the UBS vice-chairman net present Deputy Prime Mnister Datuk Seri Najib
Tun Razak on \Wednesday.

"Both neetings were in the same roomand what | saw around t he room
i ndi cates a synbol of continuity," he said.

There is roomfor econom c growh and UBS i s adopting a positive
out | ook for Mal aysi a.

Inits recent investnment research report it puts Mal aysi an securities
al ongsi de Si ngapore's as those with the nost upsi de potential this year.
It estinmates upside potential for Ml aysi an securities at 40 per cent
or nore while based on its own val uation, Mal aysian equities renain

underval ued by about 20 per cent.

Brittan al so noted the strength of Mal aysi a's macro econony as exports
burst through the US$100 billion (US$1 = RMB. 80) | evel for the first tinme
| ast year, after posting a record high in Decenber. "The trade figures
are very positive," he said.

Ri sk-wi se, he said, the Ml aysian econony is well-hedged agai nst
shocks, saying t here has been bal anced devel opnent anong t he agri cul ture,
servi ces and manufacturing sectors.

Even the ongoing threat fromthe regional bird flu virus outbreak
shoul d not be a caveat to the econom c prospects so | ong as the
authorities are prepared to deal with the i ssue in an open and
pr of essi onal manner, he added

The bank, neanwhile, sees plenty of opportunities in Malaysia's Islamc
banki ng sector, with Brittan saying it is rightly so for Abdul | ah hi nsel f
to be extrenely positive about its prospects.

UBS owns the fast-expandi ng Nori ba Bank, headquartered i n Bahrai n, that
was voted by London-based financial publication Euronponey recently as the
best Islanmic real estate finance house for 2003.

Nori ba is a gl obal Syariah-conpliant wealth managenent firmproviding
i nvest ment products and services i ncludi ng nutual funds, trade
i nvestnents, |slamc bonds, real estate, |easing, foreign exchange and
weal t h managenent servi ces.
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