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" Make Asean+3 foruma regul ar sunmit

By Hardev Kaur

TO take regi onal economic integration "to greater heights and i n new
directions", the Asean+3 forumshoul d be advanced i nto a regul ar sumi t of
t he East Asi an Econonic Conmmunity, says Prime M nister Datuk Seri Abdul | ah
Ahrmad Badaw .

He said this new arrangenent woul d hel p i nt egrate East Asian countries
and establish a platformfor pragmatic regi onal co-operation in econom cs,
politics and dipl omacy.

"This will raise the confort |evel anpong participants of the Asean+3 to
a greater height of trust and confidence anong t hem " Abdul | ah sai d.

In his keynote address at the 10th Internati onal Conference on The
Future of Asia organi sed by Ni kkei, the Prime M nister explained that the
region's "commitnent to gl obal friendship, cal mand stability, justice and
bal ance - things we need for our region's fast and sustai nabl e devel opnent
- coul d then be bol stered and be our contribution to the world".

The region nust not be one that can say "no", Abdullah said. "It is
better to be a region that can say "yes'. Yes to peace, stability,
fairness not only in the region but globally and “yes' to prosperity in
the region and for all humanity."

Asia's massive financial surpluses and the bulk of the world's currency
reserves must be put to good use, he said, with financial and nonetary co-
operation proceeding in tandemw th trade co-operation and not follow ng
it.

Abdul | ah reasoned that the situation in Asia was different fromthat of
Eur ope, where trade co-operation, beginning in the 1950s, | ong preceded
financi al co-operation.

"The Europeans have a conmmon currency, the euro, and it is not too early
to start pondering deeply the virtues and probl enms of having a single
Asi an currency."

The first stepis to substantially advance the Chiangmai Initiative and
nmove on wi th the establi shment of an Asian Monetary Institution, an idea
first proposed during the Asian Financial Crisis.

The idea was shot down at that tine as it was said to undernine the work
of the Bretton Whods Institutions - the Wrld Bank and the Internationa
Monet ary Fund.

If there are still reservations over its inmedi ate establishment,
Abdul I ah said, there should at | east be serious consideration for the
i medi ate establishment of a think tank - the "Asian Mnetary Institute" -
as a precursor to the Asian Mnetary Institution

The proposed Asi an Monetary Institution should not rival and suppl ant
the | M-, but "keep an eye on Asia, not only when danger lurks and crisis
strikes, but on a 24-hours-a-day, seven-days-a-week, 365-days-a-year
basi s".

It would be staffed by experts who woul d not have to nobnitor so nmany
wi de-rangi ng econom es, but woul d have greater enpathy for and
under st andi ng of Asi an societies, psychol ogies, interests and
ci rcunst ances, Abdul | ah sai d.

He said that regional integration was a neans and not an end in itself.
It nust be productive and not counter-productive in terns of East Asia's
interests and priorities.

The Prime M nister said Asia nust devel op areas of co-operation and
i ntegration that have powerful spillover effects. It should focus on areas



that benefit the majority and not just a few

The nodel of co-operation and integration nust be denocratic and
egalitarian, not hegenonic or inperialistic.

He said the private sector had an inportant role to play but stressed
that Governments in the regi on shoul d provide "nore of a hel pi ng hand” to
ensure that institutions and rul es and regul ati ons hel p rather than hi nder
the private sector.

Participants at this year's conference i nclude former Prinme M nister Tun
Dr Mahat hi r Mohanad, who together with fornmer Philippine President Fidel
Ranos and forner Japanese Prine M nister Yasuhiro Nakasone spoke on
Entrusting the Dreamto Asia's Next Generation.

Si ngapore's Senior M nister Lee Kuan Yew spoke on the Agenda's and
Perspectives for Japan's Resurgence'.
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