29/ 01/ 2004
Go- ahead for Proton revanmp (HL)

KAMARUL YUNUS

NATI ONAL car maker Perusahaan O onobi| Nasi onal Bhd (Proton) received
shar ehol ders' nod yesterday for its restructuring exercise that coul d
pave the way for a possible link-up with foreign parties.

Chi ef executive officer Tengku Tan Sri Mhal eel Tengku Ariff said
Protonis nowin talks to formstrategic alliances with "a couple" of
foreign carmakers, but declined to name them

"Due to the nature of confidentiality, we cannot nane t hem

"W will rmake the announcenent at the right tine," he told newsnen
after the court-convened neeting and an extraordi nary general neeting in
Petal i ng Jaya yest erday.

I'ts chai rman Dat uk Abu Hassan Kendut said under the new structure, the
non-listed units of Proton coul d establish strategic partnerships with
ot her parties without diluting the Governnent's stake.

Governnent-linked i nvestors hold a 49 per cent stake in the conpany and
Japan's M tsubishi Corp, includingits subsidiary Mtsubishi Mtor Corp
has a conbi ned 15.9 per cent stake.

Abu Hassan said Proton received a 99.9 per cent sharehol ders' support
for its reorgani sation, and the revanp i s expected to be conpleted in the
first week of April.

This woul d, anong others, see the transfer of the listing status of
Proton to its new hol di ng conpany, Proton Hol di ngs Bhd.

Abu Hassan said the restructuring woul d al l owdi fferent core divisions
to I ook for businesses and even alliances on their own.

"Such noves coul d have pronpted conflicts of interest under the old
structure,” he said.

In 2000, Malaysia said it would ook for a possible foreign partner for
Proton, but found no takers at that tinme.

Top gl obal carmakers |ike Ford, Daiml erChrysler and General Mtors were
rumoured to be potential partners.

The then Prine M nister Tun Dr Mahat hir Mohamad sai d t hat Proton was
| ooki ng at technol ogy exchange and ot her fornms of partnership
possibilities with car giants.

Wth increasing gl obal conpetition, he had said Proton was facing mgjor
chal | enges especi al |y when the car gi ants thensel ves were nerging into
bi gger entities.

These nmergers enabl ed themto produce cars at huge vol unes and nmake
| arge i nvestnents in car technol ogi es, whi ch Proton was not capabl e of
doing on its own.

But the Government had stressed that the strategic partnership di d not
nmean that Proton was going to be sold.

Apart fromthe transfer of listing, Proton's restructuring woul d see
the formation of five core divisions, nanmely, manufacturing, nmarketing,
engi neeri ng services, property and financi al services.

Abu Hassan sai d the exerci se woul d gi ve nore autonony to the respective
di vi sions and enabl e themto expand and devel op their own areas of
experti se.

Besi des Proton Hol di ngs, he said the conpany feels that certain
conpani es within Proton group should be |isted.

( END)
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