19/ 06/ 2004
Kedah, Penang hol d tal ks on wat er paynent

By Noor Adzman Bahar uddi n

ALOR STAR, Fri. - Even as discussions are being held to deci de how nuch
Penang wi | | pay for water fromKedah, some quarters are saying it should
not be an issue at all

Si nce Sungai Muda i s a common river which fl ows between the two States,
the raw wat er shoul d be free, said Penang Chief Mnister, Tan Sri Dr Koh
Tsu Koon.

Kedah Menteri Besar Datuk Seri Syed Razak Syed Zain said today officers
fromthe State Economic Planning Unit (EPU) and their counterparts from
Penang wer e di scussi ng t he net hod and anount of paynent for raw water by
Penang.

He sai d the di scussions mght also include the Perlis EPU since the
St ate al so depended on Kedah for raw water

"Di scussi ons began five years ago, but we have yet to fornulate a
payment schene and the quantum" he told reporters after opening the
Kilang Ai s Umo branch neeting i n Kual a Kedah here.

Syed Razak, who is al so Kilang Ais Umo branch chai rnan, was commenti ng
on t he suggestion by forner Prine M nister Tun Dr Mahat hir Mohanad t hat
the State Governnent shoul d begi n chargi ng Penang for raw water.

The Menteri Besar cited Johor's chargi ng Si ngapore and Mal acca for
untreated water as an exanpl e.

"Yes. | agree with Tun Dr Mahathir that the noney derived fromthe sale
of our water can be used to spur the State's econony," he said.

As it is, he said the State had already | ost several mllion ringgit
when it gave up about 100, 000 hectares for the Muda Agricultura
Devel oprment Aut hority padi schenme and the setting up of a water catchnent
area in the Pedu forest reserve

He added t hat when Kedah "agreed to supply Penang with raw water free-
of -charge years ago, it was meant for donestic and agricul tural use"

"Penang has since diversifiedits econony and i s now using a | ot of
water for its industrial estates.”

Koh sai d that al t hough Penang was nore devel oped t han Kedah, the State
had | imted revenues of its own.

Total revenue collected is between RV0O0 and RM250 mi | lion, and that
this was insufficient for the State's annual devel opnent and operating
budget .

Using the Nil e and the Mekong as exanpl es, Koh said that countries such
as Et hiopia, Uganda, China, Vietnamall shared water resources.

"I'n our case, we are in the sane country, like brothers in the sane
famly."

Punpi ng of water fromSungai Muda does not invol ve additional cost to
Kedah, especially during the rainy season when the river swells and causes
fl ooding in both Penang and Kedah

"Whi | e enj oyi ng wat er resources toget her, Penang and Kedah have al so
been abl e to nmanage the flood situation."”

Koh sai d he was checking i f there was an agreenent on the sharing of
wat er resources between the two States.
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