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Dr M US$ may never recover its old strength

By FAUZI AH | SMAI L; JONI STON BANGKUAI ;  JASW NDER KAUR, ROZI ANA HANMSAW ;
FORMER Prinme M nister Tun Dr Mahathir Mbhamad painted a gl ooy picture of
the US dollar, saying the greenback will probably never recover its old
strengt h.

In a dial ogue session at the International CEGs Conference in Kota
Ki nabal u, Sabah, yesterday, Dr Mahathir said the dollar may continue its
slide, especially under the Bush presidency which regards deficits as not
wor t h reduci ng.

He said the dollar is not backed by anything and given Anmerican's US$7
trillion (US$1 = RM3. 80) debts, the backing is actually negative

Dr Mahathir said only fear of a worl dwi de econonic catastrophe if the
dollar is rejected provides the greenback the value it has now.

"But the catastrophe will conme one day because even the nost powerful
country in the world cannot repay | oans anobunting to US$7 trillion," he
sai d.

Fiel ding a question from Suria Capital Hol dings Bhd chai rman Tan Sri
| brahi m Menudi n on the currency, Dr Mahathir said the uncertainties in
t he exchange rate of the US dollar agai nst other currencies nmust be
handl ed.

"The usual hedging is no | onger enough. Budgets and prices have to be
revi ened frequently, and managenment of cash becones an inportant part of
busi ness, " he said.

Dr Mahathir, who is the chairman of the Perdana Leadershi p Foundati on,
described currency trading as "trading i n nothing".

He added that the dollar's decline of 50 per cent against the euro and
quite a |l ot against the yen shows that the US currency is not stable
after all.

"When we are paid in US dollar, we are paid | ess because the currency
has been deval ued by 50 per cent.

"If you don't want to be short-changed, you should ask to be paid in
ot her stronger currencies such as the euro-equival ent, not the current
value of the US dollar,” Dr Mahathir said

He said when the world starts rejecting the dollar as a trading
currency, it will collapse. "It is certainly on the way to coll apse.”

"The time will cone when you have to nove away fromthe US dollar,"” he
said, referring to his earlier suggestion for the use of gold as the
standard currency in place of the greenback.
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