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CGovt to look at all angles before deciding on peg

By Azl an Abu Bakar; Kamarul Yunus

THE Governnment will look at all angles before it deci des on any nove on
the ringgit/US doll ar peg, Second Fi nance M nister Tan Sri Nor Mhaned
Yakcop sai d.

"VWhatever we will do will be in the best interest of the country,” he
said at a | oan-signing cerenony involving the Titan G oup in Kuala Lunpur
yest er day.

The six-year-old peg i ssue cane up again after its principal architect,
forner Prine Mnister Tun Dr Mahat hir Mohanad, on Wdnesday suggested
that it was tine to reviewthe ringgit's fixed exchange rate of RM3.80 to
the doll ar.

At a separate function earlier, Bank Negara Ml aysia Governor Tan Sri
Dr Zeti Akhtar Aziz said although the peg was not nmeant to be permanent,
it would be reviewed only if there were fundanental structural changes or
potential misalignments in the | ocal currency.

"At the very outset, W have been saying that we will ook at the
devel opnents, and if there are fundanental structural changes that have
taken place, or if there are potential misalignnents of our currency, we
will review," she told reporters after |aunching the Financial Mediation
Bur eau.

Dr Mahathir said the weakening of the dollar had caused the ringgit to
depreci ate agai nst other mmjor currencies.

He said while the depreciation of the greenback had little inpact on
Mal aysia's inports fromthe US, it was now costlier to buy products from
Japan, Europe and el sewhere.

Dr Mahathir's administration put the peg in place in late 1998 as one
of several neasures to shield the econonmy fromthe regional financial
crisis at the tinme.

It has worked well, although with the rapid i nprovenent of the econony,
many are asking whether it is still neccessary to keep the peg.

Zeti said Malaysia is not |ooking at the performance of the ringgit
agai nst only a single currency when | ooking at a possible review of the
peg.
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