06/ 02/ 2005
PM Azl an Hashimlikely to be chief of Proton

By M K. Megan, Koh Lay Chin; Farrah Naz Karim

KUALA LUMPUR, Sat. - Prime M nister Datuk Seri Abdul | ah Ahmad Badawi today
confirmed a New Straits Tines report that former Kual a Lunpur Stock
Exchange executive chairman Datuk Azl an Hashimis the likely candidate to
be the new chai rman of Proton Hol di ngs.

"It still has to be decided and endorsed at the board neeting,” he said
at a Press conference after neeting Umo | eaders at Putra Wrld Trade
Centre here today.

Abdul I ah di d not el aborate and | eft after answering the question.

The NST reported today that Azlan, w dely respected in corporate and
governnent circles, was tipped to replace Datuk Abu Hassan Kendut who
resigned earlier this week.

The report said that Abu Hassan resigned foll owi ng a decision by
Khazanah Nasi onal to consider an appeal by forner Prine Mnister Tun Dr
Mahat hir Mohamad to extend the contract of Tengku Mahal eel Ariff as
Proton's chi ef executive.

Proton's board of directors had earlier decided not to renew Tengku
Mahal eel's term and wanted a new CEO appoi nt ed

The Asian Wall Street Journal had yesterday al so reported Abu Hassan's
resignation over Mahal eel ' s appoi nt ment.

The Hong Kong- based newspaper said the board had been pressured by Dr
Mahat hir to rescind its decision.

Dr Mahathir today called a Press conference to refute the reports,
saying that he had kept to his word when retiring that he woul d not
interfere in the running of the Governmnent.

He said he would stick to his role as adviser to the national car maker
and oil company Petronas.

He said when his views on Mahal eel were sought by Second Fi nance Tan Sri
Nor Mohaned Yakcop, he " didn't appeal to the board of Khazanah or
Proton's board of directors. | was appointed Proton's adviser and | nust
say |'madvi sing Proton, not the Governnent.

"There is a difference there. It is not ny job to advise the Governnent
but, if the Governnent asks me something, then of course I'll give ny
opi nion."

He said he told Nor Mohaned that he saw no reason why Mhal eel shoul d
not be retained.

"l don't see why not. What is his sin?

"Maybe he is not nice to sone people. In nmy view we don't sack people
j ust because of that."

Dr Mahathir, in specific reply to the AWS] article, said:

"I have got nothing to do with Abu Hassan (resignation) or whoever and
did not give the Governnent any headaches."

Dr Mahathir, who was appointed to the post in April |ast year, defended
Mahal eel , saying that the CEO had steered the conpany to great success and
profitability and had al so hel ped advance the country's engi neering and
aut onoti ve t echnol ogi es.

"I don't know what the CGovernnent thinks about Tengku Mahal eel or even
why it decided that he should be retained. That's not my business.

"But for me, a CEO who's able to keep the conpany profitable and, at the
same tinme, inprove the performance of the conpany in terns of acquiring
t echnol ogy and engi neering, does not deserve to be thrown out.

"Conpani es are restructured when they are not doing well. ACEOis



renoved if he fails the conpany.

"As far as | can make out, neither of that has happened.”

Dr Mahathir, who was barraged with questions, said it was obvious the
conmpany's board of directors "wanted to get rid" of Tengku Mahal eel as he
was consi dered as "not being very conpliant”

Pressed to el aborate, he said: "Well, | think maybe because they told
himto do sonething and he did not agree with it."

"That is the inpression | got fromthe board. But as far as his
performance is concerned, if they can tell me that he was stealing or
| osi ng noney, then a renoval can be justified. But they did not say so."

He said several Proton board nenbers, including Abu Hassan, had about
five nmonths ago met himat his house to discuss the probl emand he gl eaned
then that some of themdid not |ike Mahal eel.

Asked if the current hostility between a CEO and the board would be to
Proton's di sadvantage, he said, "It is not that the CEO does not get al ong
with the board, it's the board that does not get along with the CEQ "

He said the situation would not jeopardise business, adding that he did
not think the board' s position reflected that of the Government.

"I was with the Governnent before.

"Sometimes when it nade decisions in sone governnent- owned bodies, they
did not reflect ny views at all."

He said he would continue to defend Mahal eel's position in the conmpany,
addi ng that he was inpressed by the CEO s extensive know edge of the
engi neering and autonotive industries.

"If he hadn't, Proton would have failed by now. "
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