21/ 02/ 2003

Dr M Gl prices may hit RML90 per barrel if America attacks Iraq

KUALA LUMPUR, Thurs. - Prine Mnister Datuk Seri Dr Mahathir Mhamad said
today he believed that oil prices could increase to about US$50 ( RML90)
per barrel if the United States | aunched an attack on Iraqg.

However, he said, Malaysia as an oil producing country would gain by
about US$54 million if the price of crude oil increased by just US$1.

"If the United States were to attack and defeat Irag, there is a strong
l'ikelihood that they (lraq) will set fire to all their oil fields |ike
what happened in Kuwait during the 1991 Gulf War when retreating Iragqi
troops set dozens of oil rigs on fire as they fl ed.

"I believe there would be no oil shortage in Malaysia," he said in
response to a question on oil prices if the United States attacked I|raq.

Speaki ng after chairing the Umo suprene council neeting here, he said
ot her countries |ike Japan, though rich, would be adversely affected as it
was a big inmporter of crude oil and woul d have to depend nore on ot her
oi | - produci ng countri es.

He said the rise in the price of oil by just US$1 woul d cause Japan to
| ose about US$3 billion.

Crude petroleumis Malaysia's third | argest export conmodity, after
el ectrical and el ectronics conponents and palmoil.

"It is unfortunate that the | esser rich countries would be badly hit as
not only are they not rich, they also do not have oil.

"So, we in Ml aysia should be very grateful because at |east we have
sonme oil," he said.

On the Non-Aligned Movenent Summit, Dr Mahathir said Ml aysia woul d
state its stand that it was against war and killing as a neans to resol ve
conflicts between countries.

He said Mal aysi a di sagreed that any country could take pre-enptive
action agai nst anot her.

He was al so asked about a report today that Pal estinian Arbassador to
Mal aysi a Ahmad Al - Farra had requested that Malaysia talk to the United
States to enabl e President Yasser Arafat to attend the NAM Sunmit.

Dr Mahathir said while Mal aysia could offer help, the Government feared
that he might not be able to return hone.

He said Mal aysia was aware of Israel's intentions to banish Arafat from
his country.

On whet her the worl dwi de denontrati ons woul d hel p deter an attack on
Iraq, he said the United States could claimthat these people did not
reflect the magjority opinion of the people.

"When we had smal | denpnstrations of between 200 and 300 people in
Mal aysia, the United States suggested that the Barisan Nasional Governnent
shoul d resign as the people did not |ike us.

"However, now that nmillions of people are denmonstrating worl dw de, they
no |l onger talk the sane way," he added.
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