20/ 10/ 2003
Amended Moneyl enders Act expected to take effect next nonth

V. Anbal agan
PETALI NG JAYA, Sun. - Loan sharks, take note! Your days are nunbered with
amendnents to the Mneyl enders Act 1951 expected to conme into effect next
nont h.

Housi ng and Local Government M nister Datuk Seri Ong Ka Ting said the

amendnments, passed by Parliament in April, were in the final stages of
bei ng gazett ed.
"I amconfident it will be conpleted before Nov 1," he said after

presenting environnmental awards to Bright Roving Annoyi ng Teens at Menara
Star.

He said this when asked to comment on the status of the anmended Act.

One of the features of the anended Act is that noney-lending |icences,
now i ssued by State CGovernnments and Kuala Lunpur City Hall, would cone
under the jurisdiction of the ministry.

The ministry would be enpowered to screen applications to operate noney-
| endi ng busi nesses and thereby curbing the activities of illegal
noneyl enders.

The Act states that interest on | oans given with collateral should not
exceed 12 per cent per annum while those w thout collateral should not
exceed 18 per cent.

The pernissible daily interest rate has been fixed at eight per cent per
annum to be calculated on the outstanding bal ance to be repaid.

The Act also prohibits the issuance of licences to individuals or
conpani es convicted of crimnal or breach-of-trust offences, directors,
managers and conpani es decl ared bankrupt or being wound up and applicants
or conpani es that have had their |icences revoked

This is to ensure that conpanies or individuals involved in noneyl endi ng
are reputable and free of crimnal records.

Il egal noneyl enders risk being fined between RW0, 000 and RMLOO, 000 or

five years' jail. Repeat offenders could be whipped

The Act was al so anended to nmake it conpulsory for all |oan agreenents
to be made on a prescribed form to be determined by the Mpneyl endi ng
Regi strar.

"The agreenents have to be signed by all parties and stanped.

"This is to ensure uniformty and to protect the interests of al
parties," Ong said.

Several groups had urged the CGovernment to review the Act follow ng
cases of loan sharks harassing borrowers and charging high interest rates.
Somre borrowers, especially businessnen, had conmitted suicide as they

could no | onger take the harassnent.

In an unrelated matter, Ong said the Government would step up efforts to
i ncul cate clean toilet culture anong Ml aysi ans.

"We are also working with the Education Mnistry to raise such awareness
anong students.

"The National Toilet Ceanliness Conmittee |led by ny deputy (Datuk Peter
Chin Fah Kui) is also working with |local governnents."

He said it was tinme for Malaysians to ensure public toilets were left
clean for the next user, a habit adopted by the Japanese.

Ong said even Prime Mnister Datuk Seri Dr Mbhathir Mbhamad highlighted
the deplorable conditions of public toilets at one of the recent Cabinet
neeti ngs.

"Foreigners are enchanted with our beautiful tourist spots but not when



it cones to public toilets,” he said.

Vandal s al so damaged such facilities.

Ong said interest groups should also assist the Governnent to nmake the
public nore civic-mnded and protect public facilities.

He said the Governnent had no i mediate plans to draw up a | egislation
to conpel the people to reduce, reuse and recycle donestic waste

"The donestic solid waste system nationwide is not in place

"Any introduction to conpel the people to do so is a long-termaim" he
sai d.



	Amended Moneylenders Act expected to take effect next month (NST 20/10/2003)

