23/ 05/ 2003
Banks urged to conmit to econonic package

Kamarul Yunus

BANKS rnust give their full conmitment to the RW.3 billion econonic
package unveiled on Wdnesday to ensure the proposed neasures work,
Culture, Arts and Tourism Mnister Datuk Paduka Abdul Kadir Sheikh
Fadzir

sai d.

He said thus far banks have not been very committed to hel p distressed
tourismrel ated conpanies, despite pleas by the Covernnent.

Many of these conpanies face problens to service their l|oans due to
t he
i mpact of Severe Acute Respiratory Syndrone (SARS) and the lrag war on
their business.

"The Cabinet agreed that the tourismindustry is hardest hit by SARS
and
war in lraq, and appealed to banks to restructure |oan paynments to these
SARS- af f ected conpani es,” Abdul Kadir told newsnmen after neeting a
del egation from the Ml ay Chanmber of Commerce Malaysia in Kuala Lunpur
yest erday.

The delegation was led by its deputy president Datuk Syed Amn
Aljefri.

Abdul Kadir said the mnistry has set up a special unit for tourism
rel ated conpanies that face problenms with financial institutions
especially on their existing |oans.

He said borrowers can use the unit as a last resort to seek hel p when
all other efforts failed. It will advise and try to bridge
conmuni cati ons
bet ween the borrowers and the banks.

"Hopefully, through the unit they will be able to forward their
probl ens
to the right person," he said.

On the econoni c package announced by Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad on Wednesday, Abdul Kadir said the RML billion specia

relief guarantee facility will give a further boost to the tourism
i ndustry.
Under the mneasure, banking institutions wll provide the financial

relief to borrowers by restructuring or rescheduling of |oans. He said

t wo

special funds for tourismrelated firns, set up nine nonths ago, have so
far received encouragi ng response.

The two funds are the RMA00 million Special Tourism Fund for
Bumi put era
and RVMb0OO million Tourismlnfrastructure Fund.

Abdul Kadir said nmost of the operators who applied for |oans under the
Speci al Tourism Fund want to operate resorts in small areas, especially
on
i sl ands.

"Normal |y under this fund, these Bum puteras apply for |oans of I|ess
than RMLO million," he said.

For the Tourism Infrastructure Fund, nost of the applicants applied to



devel op therme parks, cable car services and restaurants.

The naxi mum | oans under the Special Tourism Fund and Tourism
Infrastructure Fund are RW5 million and RV6O million, respectively.
Bot h
are managed by Bank Penbangunan dan |nfrastruktur Ml aysia Bhd.

Meanwhil e, Syed Amin said 10 per cent of the Ml ay Chanber's 10, 000
nmenbers are involved in the tourismrelated industry. "Mst of them are
in
the outbound travel business |ike arranging Unrah and pilgrinage," he
sai d.
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