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Better communi cation key to snoother access to financing

Ham sah Ham d

GREATER conmuni cati on between financial institutions and the snall- and
medi um si zed industries (SMs) can create snmoother access to financing
for

the SMs, Federation of Malaysian Manufacturers (FMM president Datuk
Must af a Mansur sai d.

Must af a said banks should informthe SMs on the right procedure to
obtain loans, while the SMs should get advice on how to nake proper
presentations when they apply for | oans.

"It is not a matter of distrust or being familiar with the SMs.

"Banks are famliar with the SMs as they have busi ness devel oprment
expertise which handle the SMs, while some have dedicated section for
t he
SMs," he told Business Times in an interview in Kuala Lunmpur yesterday.

Miust af a wel comes the suggestion by Prime Mnister Datuk Seri Dr
Mahat hi r
Moharmed for banks to set up special departments or sections to service
smal | borrowers.

During the |aunch of Bangunan Anfi nance on Saturday, Dr Mhathir said
he
had heard conplaints that banks which have become bigger follow ng the
i ndustry consolidation seemed not to pay nuch attention to the snall
busi nesses and SM s.

Must af a said sonme banks apply blanket rejections on |oan applications
by
the SMs which do not fulfil the criteria set by them

In the process, they have denied access to financing for genuine
entrepreneurs.

He said if the SMs could not secure financing, it would be hard for
them to expand their production capacity or penetrate the export
mar ket s.

"The SMs are in need of financing especially now as they have to
upgrade their plant and inplenment autonation when the Government has
i mposed strict rulings on hiring foreign workers," he said.

Must afa said banks and the SMs shoul d get together and devel op cl oser
rapport so that they can overcone the obstacles in SM financing.

"The FMM together with Affin Bank, has taken the initiative by
organi sing a workshop for the SMs on January 20.

"We are bringing the bank to the SMs through the workshop,"” he said.

The workshop, called FMM Meet the Bankers Session, will be held on
January 20.

Mustafa said the workshop is the first of a series of Meet the Bankers
Session, which are open to FMM nenbers and non- nenbers.

For the first workshop, representatives from Affin Merchant Bank Bhd
will be available to advise the SMs on ways to go about securing
financing.

"The SMs usually go straight to banks when they need |oans but there
are actually many other avenues to get financing such as governnent
funds



for the SMs," he said.

He said the SMs should get advice from merchant banks on how to
organi se thensel ves when they apply for loans from banks and other
institutions.

According to him merchant banks will not only give advice to the
entrepreneurs on ways to apply for loans and restructure their
compani es,
but will introduce the entrepreneurs to other banks

During the interactive Meet the Bankers Session, Affin Merchant vice-
president (corporate finance) Nurrin Anuwar Shansuddin will speak on
Pl anni ng and Buil di ng Sustai nabl e Business for Listing on the Kual a
Lunpur
St ock Exchange.

Affin Merchant president and chief executive Datin Zuraidah Atan is
al so
expected to be present.

Mustafa said the workshop will benefit the SMs greatly as they wll
have nore know edge on ways to go about securing financing as well as
rai sing capital fromthe equity market.

So far, sone 35 people have confirmed their participation. FMM expects
between 75 and 100 people fromthe SMs to attend the one-day workshop

Mustafa said later in March, FMM w Il organi se another Meet the
Bankers
Session with Affin Bank Bhd.

"W will work with any bank which is interested to be involved in our
wor kshop, " he said.

According to him if there is a need, FMM wi |l organi se Meet the
Banker s
Session outside Klang Valley such as in Penang and Johor Baru

More than 60 per cent of FMM s 2,200 nenber conpanies are the SMs
whi ch
cone froma w de range of industries.
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